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ADD 12 ADANS i
TEE LATEST ACCUSATIONS CAME AMIDST THESE OTHER DEVELOPNINTS::
. =<FOX TESTIFIED NE ®ECEIVED A $500,000 LOAN FROM JGSEPL P~ KENNEDY,
* FATHER OF SEN, JOKN_F4 B-MASE.), AFTER THR
110 THE YOUNGER KENNEDY'S SUPPUTS IN THE 1952 ELECTION CAMPATCK.
b S FOX _ACCUSED THE SEC OF MAVING LATER COMMTTED °CORPORATE NURDER®
OF U1s NEVSPAPER, AND OF MAVINC DONF $0 ®WITK MALICE AFCRITKCUGHT & |
IN MIS LETTER TO ©'NARA, ADAMS ACAIN DERIED AS ®ABSOLUTELY SALSE®
THAT COLDFINE KAD EVER FINANCED ANY SECURITY FOR MIM, OR INDULGED IN
MY SPECULATION WHATEVER IN NIS BEKALF.
ADANMS SAID TKAT ME BOES NOT *NOV HAVE, ¥OR WAVE I EVER MAD ANY
FINANCIAL IN N_ANY PROPERTY OR INVESTMENT, BUSINESS OR
E (GOLPFINE) MAS AN INTEREBT.®
M TTEE COLPFINE RELPED POLITICIANS OF BOTH PARTIE
_ AID HE BELIEVES A CHECK OF CAMPAIGN CONTRIBUTIOb
JIFILL SHOV TwaT ML WADE CAMPAIGN CONTRIBUTIONS To 8¢ PER CENT OF ALL
MASSACHUSETTS OFFICIALS, STATE AND NATIONAL, IN THE PAST SO YEARE.
THE_ADAMS LETTER WAS WRITTEN ON WHITE NOUSE STATIONERY. IT WS
DATED YESTERDAY.
¢ i 1Ty HE STATED THAT IT WAS "INCRIDIBLE TO NE THAT ANY CONMITTEE
Lor TE CONGRESS WOULD PERMIT A WITNESE 30 USE THE COMMITTEE AS 4 FORUM
FOR MAKING SUCH VICIOUS AND IRRESPONSIBLE ACCUSATIONS *
JUE SUBCOMMITTEE ADJOURNED SKORTLY AFTER NOON AND CHAIRMAN NARRIS
INSTRUCTED FOX TO RETURN FOR CROSS-EXAMINATION AT 10 &.M. MONDAY.
I. ox.ﬁiiiz:!'s”fnﬁgﬁﬁugotggngggo'mﬁﬁgsﬁg?n“g l?JECﬂ:D B0 ciasey
C OF FOX BEHIND CLOSED
DOORS, NOWEVER, IT MAD ACREED T¢ R
};“ Sep Gy EyERy T MAD TO CONSIDER WHETHER TO DO $0 LATER AS
, €/27--PAL23SP '
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onca'ecd memorardum trom his office d.rected to the Bureau a:d !
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SHVELTHAIES
IARTINE GROLP

Nominations Sent tc Senate.
Selects Kennedy, Former
S E C. Head, as Chairman.

wonesvelt L dzv sentl In
RuGasevet 2av sel

the Senate thr nomi nnrnns el the
five men who are to .cmprise the.
United States Permanent\ Maritime .
ﬁcmmL&cxon. desiphatine  Jose; \hf P
Krnnedw of Ne York. whd was for-
rmrr‘.}' chajrman?vof the Sccurties and
| Exrhange Commission. as chalrman. |
Hegifes Wennedy., w00 wWAS TIOMI-
n «d for the 1~ mairndcr of the urex-
piced term of twp yeals from Sep-

i
|
o)
|

&

" s Tk

TJUSEPH b, num:,DY

temer 26, 1936, sucoorfdi;y Goorge

(LS

JLandick, jr.. the commission will be
made up of b {ollowine.

© Tromas M _Wondward of Prineyl-
,vamik. for the remalnd of the un-
l rxpmed term o7 three years [rom Bep-
Ftember 26, 1934, succeedin: Manipoem-

ey LI Tayior.
Rear  Adm. 0! Hoopy A \’L'xlt-'-'

CLUnied siales Navy, retired. for R -
ll(rr.. of four years frnm Fiv;mtr-mb:-r
[ Tu.. 1058, to wiich office br was ap-
pwinted duripr he ast revess of tne
| Brante. \

! Edeprd € Moran, o, of Maine,

(Bes MAPITIME, Pags A-2.)

|

—_Maritime

— 'Continued From Pui<t Paar)
- .-

;)‘rmr tm::mbm “* *he Houz~, gp-

inied to tne M
ot e roormssion {or & term
Beat  Admual ;o 8 ¥i i Ji
Uniied Tiiies SNavy, reiireq. app’mmﬂ.
for six years

| In announcing ©n. STMIBRVICHS ' -
day. the Whilr> Ho .- made pus,.e
A letie: addyessed |, &0 ar Gneea
']and of New Yori, sna. men of rpe
-Srr.m.'e Commilier =, Comrarres -..n
| ®hich tne Presides. At briore -Hr
“latler oertain facts regicive 1c; . —-p"
thr ng of 1,100 sl ¢ g Todd Sr. -
)ards Inc. by Krineon. P
These facts in ke - PENMTeLT S It
f1er explained that wt - It'. Rooaesclt
[smern. weeks Ag.e rro, eut, - Kfr}nr(&
'0 86t as 8 membey |, Irv‘ comm s-
SION Lo 1o ter advsrg | 2m ool his ho,oo-
| iNEs i the Todd &.. .0~ ar T a3
raised R want tha o ., hnidings magl
'aﬂeﬂ, s appouing-, v
The Presicen: s ..

e gnaig -

i to Chairman Copelate g . relerred
| the matiey of My, Ermusdy's hoidinee
hu the Solicnor Geir., nf 4e
| Blates, Stanler Reed e
. TR R TR T}
nd on \Ia.ch 3 N I" c AadViteg
resident that in hes Gyt 1y hye i
'0edy i eipibte tg aero . ep '
Mo 'Ltne cong
i
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'Kennedy as Maritime Chief
Approved by Senate Group

Appointment of Jnsen tennedy as ehairman. ard fonr!
others as members WATITIRNie Commission, was approved '
yesierday by the Senate ‘Commerce Commitiee.

i The nominations will be reported®
| favorably to the Senate today for Senator Robinson told the
‘formal confirmatiqn. which is ex-| Senate:

ipected to be voted tomorrow. “5{1-. Kelnned.v possefsses t!rzln-
. usual! qualifications for is
| Resolution Adopted position.  He. is » man of

l The committee’'s action came]| proven ability and can bring
| swiftly followding passage of a joint{ fo this office a wide experience
jresolution  exempting Kennedy{ which will he of invaluable zid
ifrom the eligibility clause of the| to the Governmment™”
‘Copeland Marine Act. Under the| Senator Copeland (D), ¢f New
Copeland law persons having had| York, chairman of the Commerce
a financial interest in a shipping | Committee, declared delay in con-
company. within three years, are firming the Kennedy nomination.
inelicible for the commission. Im-; would endanger the Govern
mediatelv on his nomination, Ken- | ment's entire merchant marine
nedv informed the committee he | Program. i
held stock in the Todd Shipbulid- | New Ships Needed
e embheas ‘and D tic lead- | TLE S

epublican and Democratic lead- P - . . N
ers. alike indorsed the resolution desi‘;;ega‘i; Ia;ilo:‘%\:: 11:!::0“::-
which would pave the way for Ken-| p,iigine of our merchant ma-
'nedy's confirmation. High tribute | rine. Unless this program is
; to hls recent service as chalrman | gyecessful, within 10  years
of the Securities and Exchange| {here won’t be a ship on the

'uumuuamuu and o his qualifica-| seas fiving the Amecrican flag,

tions for the shipping post Was{ We necd a2 man such as Mr.
rvoiced by Majority Leader Robin:| Kennedy to get that program
son and Senator Vandenberg (R.),, underway at the earliest mo-
of Michizan. menti.” k
: Praised by Vandenberg . Others whose nominations to
! “ . the commission weie approved by
[ 'am very anxious 1o see Mr. |the Commerce Committee axe.
Kennedy confirmed. There are | Admirals Heqpy A Wilss:

| perfeétrv—obrvisus reasons why Pﬁgn S IED Edward C, \Icugp

| the prohibition contained in the ormer csentativa rom
law shou!d not apply in his [ Maine, a"xd nomas_—-—wood-
casge." ) wori o 0f Penn&ylv .

-~ o
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ASK STOPPING
OF PHAFUNDS
FOR SHIPYARDS

Curran, Glickstein Urge
! Federal Action in
e City Strike

LA

i" hqpph;Cnrran head of theNya -

figial ] TTH an
{vpr oy h- Gli .cﬁl_}_")‘»nt'omeg o
thd of Maripe anrd

Womcr&. cailed on
. chalfWaT of The
?WT_—COm'nH )
manding 1hat ne
lmmeﬁza el all gofeim-
. ment saip conmrucudrT'and TEpALL
from tHe Toda Shipyards Corp. and :
s subsidiaries. :
—rhe Robins Dry Dack Co. aL!
"-l'r-okhn and the Tictjen & Lang]
"plant at Hoboken, both Todd iub-|
iszd,anes, are aracng the 23 plantsi
laffected by. the strike of 15.000
shipyard workers in the Now York
v area, now in the e1ghhh weck,
Curran pointed out that necassary
irepair work on ships was being
[ neglected or was being improprely
{ performad by the inexperienced
| strikebreakers.

ENDANGER LIVES
I “Thizs condition is seriously Jeo-

pardizing the Jives of passengers
‘and crews at sea,” Curran said. "It

i« a cendition which Is being pro-
vaket entirely becausr of the ar-
bitrary and illegal refusat of the

‘mmr.‘ nies to compiy W Na~i

tiohal LFbe Relations Act and to
sit. down around a table and nego-
;Llﬂ“_’_)“_‘_ﬁ,h thelr pmnlauac”

.4\{.\)‘1,4

6/ TESO ~ 573X

s ta,
! The “minlature Tom Girdlers,"
, Curran said. should have all support
,wit'h-rl"'ﬂ'ﬁ'rr"frnm thew—Ilscalled
(Altention to PWA funds that have
‘been allotted for ship construction.
y  Curran sald that i enarly efforis
are not made to brinz abou! nega-
jriations between the I U. of M. S.
WL the N M, U will have to 1ake

CITES MAYOR'S ACTION
‘The action nf Mavor LaGuardia

'(in stoppinx all city work et the

United Shipvards plan’s, which alsn
I'takes & stubbern stiviuge against
negotiating, was cited hy Curran as
ithe proper line of action.
I Three strikebrrskers were ar-
yrested at the Rebins varde jester-
"dav and a fourth was st sourhi
| iast night f>r ta%ing part in the
bealing of Peier Burban., a sirviker,
while the latter sa! on the porch
el his heme a0 37% Van Brunt Ave.,
Brasklyn, Wedne:gay night.
Burban who was in a critical con-
dition Friday, Jwiv 15, when police
assaulted him brutally, was the
chief Witness in the hearing on the
mavoer's investigation of the police
‘=ITR upon strikers AU THE Robins
that dav,

_r.EF Tasrmacc T, ,.»—-——‘—"'

,o-

sl

i
promph actlon io support tihe strik-
lini_,' shipyard wolkers
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New Seamen’s Umon—-

/Step for Labor Unzty

>
National Marltlme Umo:J

Strengthens Cause
of Progress

By Roy Hudson

For the first time in its history
the powerful United Prult Line has
agreed to recognize the right of
it's stamen {0 organire and
tiate union agreements.

This victary ovér the notoriously
open-shop United Fruit Company
_also marks the birth of a militant
progressive union, the National
Maritime Union.

The outcome of the recent United
Frult strike shows the correctness
of the steps taken by the Fastern
and Gulf saliors and siewards in
forming the National Maritime
Union. As members of the Inter-
national! Seamen's Union they had
been deprived of all rights to de-
termine who should represent
them and how their union should
be conducted.

They formed the National Mari-
time Union in order to maintain
their organized strength and use
it to secure recognition of their
elected representatives, to conclude
union agreements and Iimprove
wages and conditions. The United
Pruit settlement shows that
seamen, united into & powerful

National Maritime Unlon, cl.n )

achieve these gims.’
SAME FACTORS AS IN CIO

The same factors that brought
mbout the birth of the Committee
for Industrial Organization =also
made necessary the formation of
the . National Maritime Union.
These factors are and were the un-
democratic policies of the A: ¥, of
L. . reactionaries, their fajlure io
organize the unorganized, their
blind hatred of everything pro-
gressive and their opposition to in-
dustrial unionism.

Truly the record of the interna-
tionsl officials of the ISU and of
the Executive Council of the A. P.
of L shows that they have been the
enemies o©f unity and progress.
They havé destroyed democracy in
the ISU. They openly recrulted
scabs to break the historic seamen’s
strikes. They refused to recognize
the officials democratically elected
by the membership.

These labor parasites, during
months of negotistions, refused
to sgree that honest democratie
elections be ocondncied. They
_ Plocked the National Labor Rela-
.tlons Board from oondacting
. elections to delermine the collec-
i tive bhargalning agents of ihe

Onlonmmmn

ROY JHUDSON
" ——

fnjunction resiraining the elected
officials of the Marine Cooks and
Stewards Unlen from function-
ing as such. The effect of this
injunction is to prevent the mem-
bership o the wunion from
democratically determininy  ‘ho
sha]l represent them and .uow
their union shall be run. The
membership of the Sailors Unlfon
are confronied with the same
threat,

GAINS JEOPARDIZED

Thus every gain and right of the
seamen is jeopardized. Their gains
are many, The tens of thousands
of seamen are united behind the
officials they democratically elected.
Through their - organized gction,
the seamen have forced practically
every major steamship company to

and deal! with their
elected representative, Under ths
leadership of Joe Curran, Blackle
Meyers, Jones, Jerry King and their
other elected officials, the seamen
have improved conditions, increased
wages, organized the unorganized,
and forced the United Fruit to
deal with the union.

The policies of the repudiated
officials and the effect of the in-
junction would wipe these things
all out by robbing the seamen of
their democratic rights, enslaving
them to admitted strikebreakers
and weakening “their organized
strength. )

The seamen are determined to
continue their march forward
Denjed their democratie rights in
the L8.U., they had no other al-
tornative but to constitnie them-
selves as the National Maritime
Unlon for the puirpose of estab-
lishing democratic or| n
through which they em-
tnln u:elr phu, secure recogni-

e P e ————

?

Unity Convem

as Need to Pushing
Many Gains

tion of their elected representa-
[ tives and conclude mnion agree-
ments.’

In STRONGER POSITION

United in the Nationa! Mari-
time Union, the iens of thousands
of Eastern and Gulf seamen, who
have condocted suoch s splendid,
persistent fight, will be In a
stronger position to defend their
own inieresiz, lo cooperate with
their brother marine unions, and
to help in the formatlon of & na-
tional maritime federation.

Certainly the formation of the
National Maritime Unlon strength-
ens the fight for a uniied national

' seamen’s unjon. The undemoeratic

policies of I8.U. and A. F. of L. re-

of the seamen. Further, these bu-
reucrats no longer represent any-
one, Certainly the seamen can ex-
pect little from these people in re-
storing a national seamen’s unlon.

Only through the convening of
a natjopal mnity convention by
the district unions in the East
Gulf and Pacific will it be pos-
sible to hammer out & program
and policy that will agsin unnite
‘al} seamen into one national
union. The consolidation of the
new umnion of the Easiern and
Gulf milors and stewards wiil
make such & convention realiz-
able. And the members of the Na-
tionz] Mcritime Unlon are pledged
to support such a policy.

The National ritime Unlon is
also correct In statEE that such a

unity " convention ix of -vital im-
portance in order that the seamen
can nationally determine their at-
titude towards the CI1.O. This be-
comes an important question espe-
cially in view of the refusal, over a
long period of time, of the A, ¥F. of
L. Executive Council, to recognize
and profect the democralic rights
of the membership of the I1.5.U.
The unifieation of the Eastern

the Nationa! Maritime Union will
strengthen the cause of progress
and the fight for a united trade
unjon movement. For this reason all
progressive
movement should give

support. _
DA!LY WORKER

AY 8 &4 330‘330
VIATA

;\

actionaries has destroyed all sem- |
blance of a national organization

'J'

and Gult sallors and stewards in:

)

forces in the ln.bor//)

g e

Na-
tional Maritime Union“their mues:/(’/)
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. Harry Bridges, C. I. 0. lead-
er of Pacific Coast longshore-
men.

BY JOHN C. HENRY.

MERICAN shipping, an enter-
prise of romance and tradi-
tion for those who participate

-4 livelihood and profits for ts workers,
and operators, is undergoing an ex-
| haustive explorﬂﬁ'ﬁﬂflt.ion.
. Upder the direction of Joseph P.
ennedy, one of the Natlon's fore-
% thost practitioners at the art of curing
sick industries, the nen&laﬂtlme Com-
A mission is authorized td give the slog-
ng American merchant marine &
transtusion of cash and ships snd
working standards designed to restore
{ it to its rank of pre-Civil War days as
s world-wide leader on the seas.
True to the best standerds of the
healing profession, however, Dr. Ken-
nedy is prescribing only temporary

tore him all the symptoms necessary
for a complete and nccumgno-
siFromrsuch diagnosis, it oped,

i & rejuvenation #m_y,be_e_ﬂected. o

in it only casually, but one of

cures until such time as he has be-|

“Doctor” Kennedy Making Diagnosis of Industry in Hope of Restori

utbarities’ Aid Enlisted.

. Pwerttng= after the
‘found itself faced with s mass of un-
! proved data and contradictory opin-
jons, that it would be better to de-
pend on information gathered by its
own agents, the commission a few
weeks ago enlisted the aid of such su-
thorities sz H. L. Seward, professor of
mechanical and marine engineering
at Yale University; Thomas H, Healy,
dean of the 8Bchool of Foreign Jerv-
ice at Georgetown, and Prof. Grover .
Huebner, specialist in commente and
transportation of the Wharton Bchool
of Finance, With these distinguished
aides and advisers, the commizsion’s
own experis were set at work imme-
diately to make . comprehensive sur-
vey of the shipping problem.
Becausa.the present temporary oper-
ating subsidy contracis are due to ex-
pire at the end of this year and nego-
tiations of long-term agreements are
expected to get under way by Novem-
fyer-rut-the latest, Chalrman Kennedy

SEP5

COMMISSIOR..glxgs, must be apparent

has Impreased upon his survey !rwr'—'ﬁ
the necessity for speed as well as com- | seliing of waler transporistion

WASHINGTON_STAR

»

s

ing Ills—

ng it to Former Glory.

i

prehensiveness. Results, he empha-

w
weeks and the study should be pretty
well completed by the end of October.

The magnitude of this task as well
as & picture of how much information
is mnecessary before the allments of
our merchant marine may properly be
diagnosed probably could be preset;ited
by no better means than skeletoni
the lines of inquiry now bemrrl:rgi-
l..ugd. Grouped into seven related sub-
jects, an outline of the survey follows:
Forelgn Trade:

1. Are ships subject to our own con-
trol necessary to insure uninterrupted
movement of our exports and im-
ports? :

2. Do American vessels protect our

sure them of better service?

1. Does the merchant marine itself
tend to develop new markets; in other
words, does trade follow the flag?

€. Does the exportation

rvices (in other words the actual
at

traders against exorbitant rates or as- |

of TN

oe Ryan, A. F. of L. lea
Atlantic Coast longshc
7. :

“ enter: Joseph P. Kenne
chairman of Maritime Cc
mission.
cause ol Righer operating cost
duce our exports of other coi
Fwhich we can produce at an
profit?
National Defense:

1. What does the Navy requ
the way of auxiliary tonnage?
much of this tonnage 5 pow av:
in protected trades?

. 3. What does the Army requ
the way of troop and supply sh

3. What i the relationship b
merchant ehipping and the air a¢
to‘l Is merchant shipping nec

presexye the shipyards and t
ol _building ships?

-

which we are at & disadvantage be-

e/ ol O

1937

NOT EBCOBDAD

- - 5, How. important is comn
)
INDE /';
/
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:hipmn&u a source o! tn.lned men'h
Labor:

~ 1 How many people. wl
“Hving %‘m‘m‘ﬂb&ldmd shipping? '
* 2. What are the earnings of
‘workers in the shipping industry and
how do they compare with those o:r
other industries?

3. How do shipboard working oondi-
tions compare with those ashore and
those on foreign vessels? .

4. What can be done to protect
shipping against eostly lnt.errupt.iom,
to service?

5, What steps should be taken to
develop & sea-going personnel?

8. Is there an adequate supply of
trained shipyard lazbor and sufficlent
' management ability to direct it?

7 Capital: )

1. How much money has been In-
Y vested In our present foreign-going

fieet by private investors and by the
1 Government? !

2. What s the earning record and
the reserves of American ship lines?

3. Is the industry sufficlently stabl
and profitable to attract large-
investment, or can it be made so?

4. What areas are benefitted most
by osperous maritime commerce:
and {yhere does the industry’s annual
€ ture of $200,000,000 go?

Req ents of United States:
| . t do we need to protect

commerce and to serve as an auxili
of defense?

2. What {ypes, sizes and speeds best
fit these requirements?

3. Bhould we build superliners?

4. What are the requirements of
individual routes? -

5. What is likely effect of recent
seronautical developments on ship-
2, ping industry?

Policy of United States: :

- 1. Bhould we build in private yards,

. +; Govarnment yards, or both? "

2. Tan the ghip opernton raise nec-
down payments for prlvntf

cess|

bu!JdE ?

. -3 3 How can the public interest be
1safeguarded I Government builds
sbips for charter?

1. It costs substantially more to)
bulld ships in the United States. 'To.
this difference must be added the
% subsidies enjoyed by foreign builders.
What will be the total building coet?
2. I{ costs more to operate vessels
f'under the American fiag than under
i . The amount of this
difference, plus foreign sperating sub- |

Daucime maart anmanee do otk st

| mag

YD

M

o

sidies, mu.st be  paid to domestic opers.- |

# o e

tors. Whati, then, will be m
t?
Obv!ouslr it 1» impossible in a

single newspaper article to present
'| what facts already are known in con-: ;sesman Joe Curran building s mill-

nection with the many questions posed ' jant National Maritime Uunion an the
here. One of the Nation's “big” mag- sy niic and Great Lake fronts. Tak-
WALTO UCTULCU i TUWIT OEDLEIMDET

issue to the merchant marine prob-;ing in only the men who actually go
lem.mbut dwbt.l::ls wilnlr Kennedy's|to sea, the N. M. U. s co-operating
Epecial survey squ develop con- | clossly on the Pacific Coast with those
sidernble Information not even an- who Ii“y : ely the long-

ticipatad.
It is & fact that the line of mquiry zshoremen memben of the Interna-

[ - & N Sy,

WaITIUUM -

RO T

UL VUL W = - LiUNBaLl Lﬂngnuurtmw lﬂu

lkﬁe: that into the labor factors in- men's Union, led by Harry Bridges.
v

- The Pacific sallors, however, are

Orisscrossed with innumerablé bit- stili standing off any definite affilia-
Yer—wwiow rivalaries, Ameriowrr-merie tion with either the A. F. of L. or the
time labor has been viclently troubled C. I. O. as they mill about under the

J for the last several years. Birikes, lendership of Harry Lundeberg in the
.| both

csidb o food s mreaas dhoardmad S ilme Y P B R . SpRT v —_——
BULIINLEEU L 1 FLFY LS M LU SR, DB LVLS UHIUH UL HWIT IBLlliv,. cuw

have kept ships from saalling. Inter- they were members of the A, F. of L.,
union fights among seamen and long- but they felt their independent action
shoremen or between them have ,ivns hampered thers so0 they. walked
blocked the loading or unloading. And put; now Lundeberg fears the same
the industry now promises to be the yituation might resuit from affiliation
field of play for the most intense with the C. L O. .

1

shotfs ot ciocod batmaan tha 00T O e - e - ol e
BITLE Y&V iw‘w DELWEED WS . f On the docks of the Atlantic ©

and the A. F. of L. he strongly-ruled Internatiol
Buiiding Milftant Union. gshoremen’s Association of J

—

|nated by, the lenderxhlp of the A.
iof L, As their instrumgnt oﬂ-’a;qh
in jhe Atlantic watersitle—d-<g,

L. '%‘P.Tm? International Beame
Union, once & powerful voice for

men who go down to the szes
ships, but now badly raided by

N. M. U. and in process of gett
s face-lifting by the A. P, of
strategists.

Fully Aware of Problems,

That medicine man Kennedy
fully aware of the grave problems r.
dent in this complicated labor y
ture goes without saying.
“The labor situation is to be
subject of special serutiny,” he
marks in discussing the present :
vey. *“Bhipping gives employment
thousands of men, ashore and af!
The industry in turn cannot pros
without the whole-hearted ¢o-op¢
tion of labor. The Government,
a partner in the hbusiness of sl
‘ping, wants American seamen to ¢
the best poesible conditions sbe
ship and the fairest wages. Af
same time, it cannot permit factio:
isin’ and disloyalty to jeopardize
position in international shipping. ©
Nation has a stake in our masrj
¢

!

industry which transcends the
of pither capital or labor.

¢ problems of their
melit must somehow be solved |
ard) to interest the investing u
ang maintain & competitive poai
. at pea.”

Already, on the Atlantic, Pa
and Gulf coasts, members of the ¢
mission have held extensive hear

-

indhstries, the C. I O. appears to

, working with,
the moment, as in other msEr i% b & I:mt. not d

jjing greatest headway with ¥

on empoyment and wage condit
in ocean-going shipping as & basl
determining fair wages and wor
conditions.

Conditions Described.

Bome of the testimony Dece
makes it more understandable wh;
' men who follow the sea feel it to -
advantage to face their employe:
INasse.

In seagoing terms they told of
ing in crowded fo'c'sles where za
tion was Impossible and vermin
numerous, of inadeguate toilet
locker facilities and complete la
bathing facllities, of garbage Dik
compnnionwnys adjacent to
qusrters, of bunk sheets being chs
only once & month, of leas than
ficient food or poor gquality, ar
being peid off in I. 0. U.’s. The:
of employers’ blacklists and of
wnrking eonditions that & man a
might avoid by quitting his }
refusing to do his work. But o
senx that would be mutiny, ar
they turned to organization.

*fhat the oft-times hard-p
ship owners find it financially di:
to correct snme of these eonditic

ropabli. Lo Both &i
xenned.v and his aides will in
' ADSWers.

i@bla mercha'u  TNETITE, g, il ol o i SN i 32
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“EAND MAY HEAD—
—MARITIME BOARD

Would  Succeed Kennedy,
New Envoy to Britain.

WASHINGTON, Jan. 8 (A. P.)—"
Friepdz of R i
8. Aand revived talk today of his-

ssible appointment to the chalr-:
manship ef the Maritime Commis- |
sion in succecd Joscph P)’ﬁ

en-
nadyw |
neay,

President Roosevell nominated{‘
Mr. Kennedy yesterday to be Am-
bassador to the Cpurt of B8t
James’s, leaving open the $12,000 n}
year post which Mr., Kennedy onco!
referred to am the “toughest job"j
he had ever filled, 1

Admiral Land, retived chirf of |
the Navy's Burcau of (Jc_an:~:tr'ucUuni

and Repair, has been a member of |

the Maritime Commission since last |

April. In 1917 he was in close as-i

soclation with President Roosevelt,

then Assistant BSecretaty of the[

Navy, and they have been friends:

for years. He is 58 years old. [

Should Admira l Land become |
chairman, Representative Rland,
Democrat, of Virglma is cxpccted’
to urge the appointment of Allan D,
Jones of Newport News, Va., to his
place on the eommission. Mr.
Jones mow Is assistant director of
the Commerce Department's Bu-|
reau of Naviz'g_t_ign and Marine in-
spection,

Along with Mr. Kennedy & name,
Mr. Roosevelt sent these other
diplomatlic nominations to the Sen-
ate: Hugh R. Wilson, Assistant
Secretary of State, to be Ambassa-
dar to Germany; Joseph E. Davics,
Arhbassador to Soviet Russia, to §e |
Argbassador to Belgium, and Nof-
min Armour, Minister to Canadf,
to {he Ambassador to Chile.
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T Towinp. in parl, is (hEtrtpf
e radio add ess from herc last
cht by Joseph I um:du chair-

" of the i’[mrimu Cmn'mssmn:

There haz been some disposition
».% here, I understand, ‘o regard
the West Coast as the “forgotten
man’ of shippiug. I want to as-

sire you that there is no iuc.-hh.

we:ion for this view. The membur,
of the Maritime Commission are
iul'y eegnicaitt of the needs of
:n Pacific Statos, We have dotie,
md will cortinue to do, every-
“hing within our powrey te prolect
e dnterests of this great area.
Shipping. perhaps more than any
sther indes' sy, must be viewed as

salional ewerprise. On no other
Yulis ean we justifv the partici-

patlon of |he Federal Govern-
nent,

Unfortunairly, Livrre are iwo
factors thr* tond to militnte

Lzadnst our efforts in behall of
i arilic Coast shipping. One is the
fact that e onomic lnws are no
rpector of recional houndarics.

T Atk Tonl- ~F P
her 1s our lack of suthot

LA EORR P
in deal with rame of the maticrs
at issue.

There has heen a greal deal
nt discussion, not only on the
Coast but in Washington. too,

abeut the removal of Grace Lines
- esrels [rom the intercoasial trade
snd the piospective removal of
"= Fanama Pacific vessels. These

i-sels were built with Govern-

+nenl loans and ~ccre operated,
intll recenthy, wi*h the assistance
I neean moil eontraels, They

Lnfit up n rpbendid serviee, bolh

neosenger aud freight, belween

e Fask opid Wb roasts,
rosses of $5.366.000
THe merchant matin: art of

16, which replaced the sysiem
o maifl ~oniracts with direct eid,
revided that no vessels in domes-
'l service ghould be gligible ;m-
waeidigs  This mrant s Toss ol

were than $400,000 a year in sub-

|

sidies for_the Grace ships and an
almost equal amount for {le Pane,
ama Pacific vessels. Inasmuch
as boih lines were aiready operat-
ing at & loss, even with Govern-
ment asgistance, it is obvious that
they could not pasibly stay in the
trade when the subsidies were
withdrawn.

Panama

Parifiec losses for gly
...... a8 Iaclillic

and a half years in the inter-
coastal {rade, we have been in-
formed. aggregated  $5,300.000.
These losses were incurred de-
spite the payment of subsidies,
which =zmounted to more than
$2.500.000 for the period. The ac-
tual operating deficit of the line
amounted to neatly $8,000,000. Can
anyvone blame the owner of this
line for throwing up the sponge?

Many persons have feit that the
Maritime Commission should do
something to keep these vessels
in the intercoastal trade. We are
forced to point out that the mail
contracts granted to the two in-

tercoastal lines were widely eriti-
cized during the period when they
were in force, and did much to
undermine public support of the
merchant marine act of 1928. Al-
though the vessels in gquestion
made stops in forelgn countries,
they wera regarded, and correctly
s0, as Intercoastal carriers. They
were, therefore, declared ineligi-
ble for aid under the 1936 act.

Policy of Subsidies

The qnestion Immediately
asked! “Why not extend the Pope
of our shipping policy to include
vessels in domestic trade?” The .
answer to that question, I fear,
must be sought from Congress,
The Maritime Commission, under
the present law, has no Jurisdic-
tion over shipping in domestic
trade,

The whole pelicy of ship sub-
sidies, first off, is based on the

¥, at American qpgorsiots
Tequire compensatlon to offset

is

|, Here's Kenned 's Address
On g!‘\lnnmc Q.h 1ation

Wi}

the lower costs of foreign opera-

tiog —adiithadigh direct nts have
been given in the pasE Tas Wit-
ness the railroads), and although
indirect aid is rendered today
{such as highway development).
the eash support of one form of
transportation at the expense of
others is an exceedingly ticklish
proposition. T do not say that it
hasn't been done, or that it can't
be done. T want to emphasize,
however, that such a course should
not{ be undertaken without care-
ful scrutiny of the objectives to be
attained and possible repercus-
sions upon other segments of the
national economy.

Few natigns have found it ex-
pedient to subsidize coastwist
shipping aervices,

What About @thers?

Subsidizing one operator, or
group of operators, immediately
raises the question of what 1o do
about the others. It would be
manifestly unfair to assist one or
iwo of the intercoastal lineg and
not extend the same treatment

=11 Thonm Aarmowetans i twn ol

w nil ULH.R:I. Upclawioa Ll uu: LU,
Furthermore, once we eslablish
the principle of support for inter-
coastal lines, there jis no logical
reason why the procedure should
not be extended to the coastwise
lines.

The payment of subsidies to do-
mestic operators would obviously
arouse intense opposition on the
part o!f rival transportation
agencies. The railroads and busSes
would have every justification, it
seems Lo me, [or demanding simd-
lar relief,

Moreover, we must not lose sight
of the fact that there mre sub-
stantial elements of our popula-
ition who do not believe in ship

giheidies of anv kind, The pres-
SUOSIGICS o BNy pres

ent shipping act was passed wit.h
a margin of oniy eight votes, de-
spite the support of 20 West Coast

1 lators
%ﬂ one aspect ol TREI

r Yaughmmer .
THe Thagy ..
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.epasial  probiem.

L s e [T
uslion, however. that may force

us tn reexamine the whole inter-
That is the
question of national defense. The
President., concerned by the un-
setliled condition of world affairs,
hes urged Ceongress to strengthen
cur facilities for- defense. The
Mcrchisnt Marine is an’ integral
part of the defense mechanism of
(he Nalion.

Cereful study of all nossible
eonlingencles indicates that the
military forees would require, in
ihe event of war with & major
pow.or. a minimum of 1000 mer-
chant ships ol all types, sggre-
gating about 6,070,000 gross tons.
These vessels vould be required
11 The carly =tnees of a conflict
{or trchinlenl miflilnry  purposes
an 1cpresent but a fraction ef
thr number tha' would ultimately

nacn wrnlaemarad

» in case of prolonged

Lo i
e e
hnsfilivies,

Available Ships

We now hnie available under
thie American Yhapg som? 1400 seaq
guing vessel: of 2000 gross lons or
moir. Foui hundred of these ves-
el nie eneraged in foreign trade;
neariyv 80C. including 300 tankers,
are inn domestic trade; approxi-
malely 200 are in lay up. It will
thus be secir that the thousand
vessels ponsideird necessary for
minimam  military  requirements
are at present available, although
the majorily ¢f the ships are old
and slow and some do not meeb
techntzal regquirements  with re-
pard to size. It will also be seen
that more than half of the vestels
are engaged in domestic service.

It appears, therefore, that the
Unit-d Siates might well con-.
shiler the subsidy ing of vessels in

deiestie Lrade ¢ & omatter of na-
et defvenoe,

Aned g e of great Interest
fov the Vol Coast js xhip con-

Trepizt. Allbennh &heze_pre &
wonilee af e eapahle of turn-

Now

drganitsocean going vessals. gnd
although many fine ghips were
launched here during the war
period, this area has not partici-
pated to any great extent in the
building of recent vears.

The American merchant marine
is rapidly approaching obso-
lescence. Hundreds of new ves-
sels will he requir-d during the
next few years if we are to pre-
serve any semblance of efliciency
in the various tradcs, domestic
and foreign. Some eof this con-
struction, it secems tn me, should
be undertaken in West Coast

yards.
Seeks Rids

I am glad {o report that there
is every jndication that this wil
be the ease. The rommission ix
now secking bids on 12 standard-
tzed frelght ships.

West Coast shipyards. like the
intercoastal lines. nre victims of
the inexorable Jaws of econamics.
The materials that go into a ship
are 50 distributed a= tp give East-
ern yards a decided advantaee in
consiruction costs. It is cheaper
to assemble the ma'crials in the
East, builld the ship: there and
then sail them to the Pacific than
it is to transport iron and coal
and machivery overiand,

Over private econsiruction the
Commission has no rontrol what-
ever. With regard to subsidized
construction, however, we are
permitted-—under thr 1936 act--
to allow West Coast vards a dif-
ferential of & per cent over the
lowest bid received from any other
section of the countrv., I do not
think that this differcntial is suf-
ficient to assure you any sub-
stantial volume of ronstruction
under ordinary chrcumstances.
With the volume of work in
prospecl Lndny, however, Lhere is
strong likelihood of vonsiderabie
butlding coming to 1hi- secllon of
the country.

Permanent Value

<liz_gnly WAY to < seimterire.
manent volume of construction

Coast yards. it sAppears
it by allocation of s definite pgr-
centage of subsidized construction.
The Maritime Commission, in that
case, should be authorized to
absorb the difference between
your costs and those available
elsewhere.

I have discussed the situation
with the President and he feels
very strongly that something

ahmesld e Anma o meaindaian anmd
SN0 o GOne W maiitainl ala

even to expand West Coast
facilities,

The Commission has received
numerous Inquiries relative to the
trealment of certain lines serving
the West Coast which formerly
received subsidies under the maijl
contract system. Bix mall ton-
tractk lines which served Pacific
Coast porls are ho longer re-
ceiving subsidies. None of these
lines, however, was denied a sub-
sidy by action of the Maritime
Commission.

Line Discontinues

One line—The Tacoma Oriental
Steamship Company — discon-
tinyed operations a year aud a
half before the Merchant Marine’
act of 1936 came into effect, Three
lines—Grace, Panama Pacific and
the Gulf Pacific Mail Line, Ltd.
—were refrdered ineligible in the
provision in the act denying sub-
sidies to vessels operating between
port terminals’ in  the United
States. The two remaining lines
—the Oceanic & Qriental Naviga-
tion Company and the . States
Steamship Company -— did not
chooge to ask for Government aid.
The first named line has been
dissolved; the latfer is operating
without a subsidy,

I hope that this explanation
will clear up any misundersiand-
ing that may have developed over
ihe aititugae of Uie Commission 1o-

ward lines serving the West Coast.

armctpieree West Copst Lnes-ase-now




bejng spybgidized undirtie—=1936
act. They are the Oceanic Steam-
ship Company, a suhsidiary of the
Matson Line, gerving Austrulaszia:
the American Mail Line, & Dollar
Company, operating between Seat-
tle and the Orient, and the Pa-
cific Argentine & Brazll Line,
familiarly known as PAB, which
connects your ports with the
East Coast of South American,

Awarded Coniraet

The Oceanic company has just
hren awarded a 12-year subsidy
roniract, the [irst long term cone
liact to be granted by the Com-
mission.

The commission's determination
lo provide adequate service for all
paris of the country is evidenced
bv the fact that representatives of
the commission will shortly hoid
hrarings at various ports on the
three coasts. A member of the
commission,  with several  as-
ehlants, will come to Lhe West
Coast, Hearings will open in San
Diego on January 24 and will be
held shortly thereafter at Los An-
gctes, Stockton, San  Francisco,
Portland, Tacoma and Seattle.
The San Francisco meeting, which
will inrlude Onkland, will be held
on February 2,

Perhaps the most serious of all
problems confronting West Coast
shipping today is the situation
wilth regard to laber. I have been
hoping that things would settle
down out here snd that there
would be no repetition of the cost-
ly disruptions of the past. Upon
stepping off the train this morn-
ing, however, I uiscovered that
Bealtle is again tied up by a
strike, that you had some diffi-
cnlty here yesterday, and that re-
Jalions all along the coast are
hone too good.

Why I Feeling

I do not know, of course, who
Iz {0 blame for this =situalion:
there §s probably asome respon-
sibility on both sides. I do know,
however, Lhat a stable labor poliey
vill have to be achieved—and that
very roon—Iif the American mer-
chant marine is to survive. In
foreign trade. it is only a question
of time—if some of th& ABUSET of
the past continue—until worried

trayelers disg’ust%
turn oreign vessels, whiC e
no such troubles as those which
besel our ships. In the coastdl
and intercoestal services, patrons
wil} turn to land transport.

Coming eut here on the train,
T gol to wondering why there is
alwavs 50 much 111 feeling between
employer and employe. This re-
latlonship should be one of the
utmost cooperation, for the wel-
fare of both parties {5 derendent
absolutely upon the measure of
teamwark they are-able to achieve.
Yol Lhey are constantly at sword's
poinis,

When T sell a man some goods,
and tell him that I am forced to
ralse the price, he doesn't im-
mcdiately regard it as an act of
war and have me thtown oui of
the place. He wili receive my de-
mand for higher prices dispas-
slonately, as & matter of business.

Case of Laberer

Suppose. however, that I am a
woirker, selling the only thing 1
have to sell—my labor. I think
that I should be gelting more
money, and perhaps working
shoiter hours. 1 go to the bess,
eilhrr alone or in a group, and
siale my case. My case inay be
gowi, or it may be bad. 1t doesn't
maks much difference so far as
the boss’ reaction is concerned.
He probabiy will regard my ac-
tion as an unfriendly act. The
first thing I know we are at war,
The ship (or perhaps it is a plarft
or slore) is idle. Wages are Jost.
Prelits stop. Violence flares.
Property is destroyed, Lives may
be lost. Eventually T go back to
work, bul regardless of who wins,
my relationship with the boss has
becn sefriously impaired.

I have spoken from the stand-
peint of the worker because, it
seems top me, his demands are
more vital and should, therefore,
be teceived with a sympathetic at-
tiiile even though the employer
mo»y not feel able Lo grant them,
It must be admitted, of course,
that the attitude of the worker is
just as belligerent as.that of the
emplover. It seems that we just
cannot approach the employer-

employe relationship with the '

same ratioridlity that we employ
in_megting the other pPrwiiwos ol
life.
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Federal Bureau of Inuestigation

#Anited States Bepartment of Fustice

1300 Biscayne ﬁuilding
¥iami, Floride

February 16, 1944

Director, FBI
O
RE: GENERAL SURVET;
© Miami, Florida° v

ATTENTIONs Assistant Director Al Rosen ;
Dear Sir:

In connection with the General Survey in the Miami Area concern-
ing gambling and general activities of outstanding mobsters and racketeers, .
the following information is being set forth: ;

GENERAL COWDI TZLONS .

For the past two years the Miami Area was comprised of a military
zone and very little activlt.y could be found such ss gambling or vice. Such
activities were restrained by the military aad share police in t
by the fact that blackout restrictions were maintained during the
mentioned period.

. -

However, since the 1943 and 1944 winter ‘seasons begun and as the
Army and Navy were leasing the various night clubs and hotels, the Yiami Area

bscame & mecca for gambling to & great extenl. The tourists are in possession
¢f more money for gambling purposes due to war prosperity., It appears that
this winter season in the Miaml Area has brought an influx of mobsters with
large sums of money to invest in garbling enterprises and individuals who

never before have bsen seen in these partis.

TFQPNICTORY .
’& BUY : V&

STAMPS . ’V}

RECORET

prrease IX
t DEX F‘::,

33?

EOPY TT5AYED
dE0 ocr % 1984




2-16-4,

Yo
sk [l 1R
teo

£ 50N

5




|
i
oy

E -3
=

".: -:."-
o

R
T,
< %
=
=

A

PARK AVENUE ROOM

339 22nd Street
Kiami Beach, Florida
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Director, FBI o - o 2-16-41,
\ T e SR LR PP ORI
S .. < e - - .‘..“ e I ',"'_'t{l'__“:.'"‘\;:..“-';‘?" ‘ . l_ ‘- ‘. o - ;_ 7_ . .
© Thia cocktail lovpge i adjacent t\the PARK AVENUE RESTAURANT /)

- and 1s operated by C H and "WING GROBER,

In connection with BLOCH i€ should be noted tfat he is the Southern /ﬁf

sentative of thef SCWFRSET IMPORTERS from Le_w__xgmy. He is known to bo . ) :

a big figure in the liquor industry. It is of Bt to note that the "z)

controlling interest of the S ET IMPORTERS is owned by the former
Anbassador to England, JOSEPH PJ KENNEDY, who is head of this liquor company
by his own admissions to the newspspers.
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Tcenoedy Hits
Labor ‘Chaos’
On U.S. Ships

Retiring Maritime Board
Head, in First and Last
Report, Tells Why Op-
erators Delay Building

Blanes Sit-downs

And SlipshmlWork

Sa)‘s No ‘Lnsling Cure’Is
"~ Posgible TH Strife Be-
tween Unions s Ended

From the lierald Tribure Dursaw

. WASHINGTON, Jen. 23. —— The
consiruction of new ships for the
Americat merchant marine is held
in check by “chanstie Jabor condi-
lons, mignallzéd by demands of
crevs, ‘sit-down'and ‘quickie’ strikes,
&nd slipshed performance of duties,”
geeording to Joseph I \Kennedy,
thaiirman of the United States’
Mnrifim - Commission. in his first
rnd iazf reporl to Congress, released
here today. Mr. Krnredy, who s
expocied fto fssie his last slatement
85 bead of the commission this.
weck. gajis mt Fehruaty 9 to become:
Ambaszneor to the CSurt e &t
JAINCE'S,

Making whiat 15 helleed to be his
firs* ulteranre against the fight of
the Ameijcsn Federation of Labor
and the Committee for Industrial
Ornanization in the maritime fleld,
Mr. Kennedy, in his report. 54¥S
that "no lasting cure will be efected
untll the jurisdictiona! strife now
provalent In marltise labor is termi-
nated and a morn en.nperative ar-
rancement I renched by the uniong
B1id the ship operators.” The reporl
ciers the pe<lod frrm October 24,
1846, when Lhe agency's dutles starte|
uF 1+ the mrerchant marine act
1930 1o Oelebs - 95 1037
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anda gorgllary to the problgpr of ye-
placing  vessels comprising the

American merchant marine is the
problem of providing them with sat-
isfactory seagoing personnel,” Mr.
Kennedy said. “Despite the urgent
need for new construction, private
operators hesitale in the face of
the present labor sttustion. The
lack of order And aiscipline on
board ship was sharply focused by
the Algic incident, in which the

Tefusal of seamen on board a gov-

ernment-owned vessel to perform

. their lawful duties compelled the

commission to take prompt end de-
cisive action.” The situation stitl
exists, the 7eport stales, “although
the commission has recommended
remedial leglsiatinn”

Legislation recommended by the
commission to alleviate the lebor sit-
uation includes the creation of a
mediation board which would be
similar to that provided under the
railway labor acl. and abolishment
of the “arcHbic system” of signing

- hnen T
IR LV i B

or each voyage and the
substitution of n system of con-
tinuous employment of seamen.
Both proposals have been opposed
by maritime unlons.

Seeing the replacement of & “rap-
idly aging’’ merchant fleet ag one of
the commission's mafor tasks, the
report covers virtually all phases of
the problems confronting the coun-
try's trade fleet and, it is expected,
will serve as a working plan for the
Senate and House committees now
discussing new legislation.

Commenting on a replacement
program for the country's trade
fleet, the report points out that al-
though the initial step in s cop-
stuction program was laken in §
tigeg & contract for a 33,000-ton li
tofreplace the Leviathan, the "gl
ing deficiency in the merchant

oA

Clinpivg fronm

: he’ lack “of moaern 2
%EHO keel tor a carﬂ“‘?ﬁ%‘
has been lald in thie countty =i
early in 1820, the report state
pointing out that the frst step !
remedy this situation was taken wit
the desigh of an economical ste.
Cargo vessel with w speed of 15:
knots. The design, known as C-:
was prepared in collaboration wh
the Navy Department, Bureay c
Marine Inspection and Navigatio
American Bureau of Shipping an
several well known naval architect
and submitted to shipbuilders fo
suggestions as to its adaptability fc
use in various trades.

The Immediate construction o
twelve vessels of the C-2 deslgn i
contemplated, the report state:
adding that it is the commlrsinn
intention that "all vessels bni;
under the merchant mnrine act r
1936 shall embody tie higlies
standards of construction with rr.
spect to safety and fireproofing anr
shall represent a considerabls sd.
vance above the atandards adortec
by the International Conventlon fo:
Safety of Life at Sea.” Other feat-
yres include installation of the

test improvements in machine:]

d lts Jocation, adequated moder

uarters for officers and crew, u
(Fell as the national defrnse fra
lres required by the act.
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‘The new liner to replacg the.Ya.
Sheissr being bullt by the United
Blates Lines under an agreement
,with the commission whereby the
, hipping company was permitted to
jlay up the Leviathan, is expected to
lenter the trans-Atlantic trade in
1940 The new ship, undsr construc-
tion at the Newport News, Va., yards
of the Newport News Shipbuilding
and Drv Dock Company, will cost
the United States Lines $10.500,000.
the commission’s estimate of the for-
elen construction cost. Under the
merchant marine act the commis-
slon will make up the balance of
the $15.750,000 estimate.

A total of Afty-two or fifty-three
ships is expected to be bullt by eight
lines within the next five years if
satisfactory long-range subsidy con-
tracts are worked out, the report
says. Seven lines have agreed to
build a total of twenty ships be-
tween now and 1942, fourteen to be
started in 1938. In addition, the com-
panier are required to develop plans
for the building of approximately
twenty-three other vessels. The
American Export Steamship Cor-
poration has indicated its willing-
nees 1o construct nine or ten vessels
beiween 1938 and 1942 undet a satis-
factory subsidy. .

During the last year, the commis-
slon report says. numerous requests
have heen received for aid In the
construction of small seagoing ves-
sels and vessels engaged in commerce
on inland waters, but "for the pres-
ent, at least, none of the commis-
slon’s funds should be diverted to
the construction of vessels for do-
mestic commerce.”

OFf the construction loans made to
various American shipping com-«
penies under the merchant marine
gct of 1628, almost one-haif of the
total of $147943,642.41 granted has
been repald, leaving a balancg out-
sgandinT of $78.228,147.48 on Gotober
. 1937, the report shows. The prig-
pal assets of the commission, ey~
asive of the $107,795,213.22 on d4f-
wit in the United States Treasu

Price photo
Joseph P. Kennedy

and itz ships and properties, are the
construction-loan notes and ship-
sale notes. The total of ship-sale
hotes receivable on October 31 was
$10,985,075.87,

The construction of twelve high-
tpeed tankers suitable for use as
naval sauxiliaries, s contract for
which was let by the Standard Oi]
Company of New Jersey early this

onth with four shipyards, slso 1

entioned in the report. The tank

will cost $37,556,004, of which th
mmission's share for national de

features wilitbe $10,563,000.
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;JAmerican Federation of Labor and
JACommittee for Industrinl Organi-

; zatinn maritime unions,

‘|Operators Hesitant

—_—— -

“tthe

EET BAL
BY LABOR WAR,

Ao KENNED!

Cl0-AFL Struggle Hampers
Move to Build Up Merchant
Marine, He Tells Congress

Chairman Joseph P. Ken-
nedy, of the Federal Maritime
Cnmmission, charged last night
ir his first annual report to
Congress that labor dispuies

official efforts to expand the
American Merehant Marine as
i alnable arm of national (10-‘
Hlepse, |
in what was regarded as his
farewell mcessage before ho for-
,‘mally resigns to become ambassa-
dor to {*reat Britain, Kennedy for
the first time took cognizance of
the bitter rivalry between the

TR HINERLGSIINIT Llaall

‘No Lasting Cure’

h—___,-

*Although the commission has
recommended remedial - regwia-
tion, no Iasting cure will be!
effected until the jurisdictional
strife now prevalent in maritime
labor is terminated and a more
cooperatlve workmg arrangement
is reached by uncins and ship
operators,” he salid.

The report, covering the com-

are demoralizing private and,

e said that private operators
were hesitant to build new ships
—the most urgent problemt before
commission-~because of the
“chaotic labor” situation.

"“Labor conditions sighalized by
deinands of the crews, ‘sitdown
and ‘quickie’ strikes, and slipshod
performance of duties are chatac-
tic of the industry,” the bl
king chairman said.

Lerg
speC

He cited refusal of the erewjol
tho Government-owned 8. 8. Algic’
to pbey orders and their resuitant
ronviction.

'mission’s activities from October
26, 1936. to October 25, 1937, is
‘expected to furnish s new work-
ing basis for the BSenate Com-
'merce and - House Merchant
Marine Committees, which are
studying labor, f{inancial and
other maritime troubles prepara-
tory to drafting new legislation..

Kennedy said he believed that a |
satisfactory _basis for a Iong-
range construction program has|
been lrid—if there are no unfore-:
seen developments—that will re\
place obsolete  American ships.!
improve service. and strengthen |
the national defense.

53 Ships Planned

He said that eight steamshin
lines under long-term subsidy
agroements would bulld 53 or 54
new ships costing $110,000,000 dur-
ing the next five years, while the
Standard Ofl Company of New
Jersey, will undertake 12 high-
speed tankers equipped for war
usage,

He emphasized that the future
shipbuilding program will em-
brace greater speed, improved fire-
pronfing and safety devices, better
quarlers for crews and officers,
and national defense facilities.

The report pointed out that a
shm{,f(ge of ship tonnage road

and gky-rocketing scrap-iron pbriges
had gccelerated transfer of er-
iean Jownershins to foreign|regis-

tryv. gausing the commission*to re-
double its vigilance to prevent a
detrimental effect upon the mer-
chant Marine.

)
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MARINL L ABUR

DISPUTES  PERIL

U, S—KENNEDY

New Envoy_to_Britain
Files “Frank’ Report

L l\ l‘vrl\.lll-

i
' {IN&8) 1In his first and his|

wlast report to Congress as chair-
#man of the United States Mari:
it!‘me Commission, Joseph P. Ken
:'ned_v. newly-appointed Ambassa
der te Great Britain, repeated his

rlaim today that labor disputes are
throttline grewth of our merchant
1matine,

Kennedy and the maritime:
iuninns have differed on labor’
[fatlers eve!o-eye ever since he|
:cabled the captain of the Govern
jment-owned vessel Algic to return
|[hiz crew in irons if they con
itinued a sit-down strike.
| When the ship docked at Balti
Imnre the  Maritime Commission |
Initisted A Federal grand jury |
investigatinn, which resulted !n!
|the conviction of 14 seamen ou
fcharges of conspiring to take con
‘trol of the ship.

For some time Kennedy and
Secretary of the Navy Claude A.
Swanson have been warning the
Administration ef the deplorahle
state of the merchant marine,
pointing out it must be in top-
nolch condition t6 be of service
in time of wer.

Kennerly bYamed hesitancy of
shipbullders {0 {ake advantagec
of the subsidy clause of the mer-
chant matine act to the genera!
labor unvest,

“Labor conditions signalized
by demandr of the crews, sit-
downs and gquickie strikes and
slipshod priformance of duty

i #re characteristic of e indus
trv} his report sald. “Although
ihel commisslon  has \ recom-
mentierd retnedial legisiation, no
Insting cure will be effected un-
til the jurisdictionel strife now

I terminated "

prevalent in maritime labor is

™~

|strengthen national defense 1if
“ithere are no unforeseen develop-

2 Yw TANKERS
Kg.nnedy believes the %o s
slon fhas struck a satisfactgry
worling basis for a long.ranfe
proxram that will replace shkps
over "age, improve service and

ments,

Eight companies have entered
into longterm subsidy coentracts
with the commission to build 54

fat
|y & LUOy VR FaavrTyivoovs

ships within the next five years
a cost of £110.000000. The

standard ©Oil Company of New
Jersey intends to build 12 high-

.speed oil tankers.

Urges Business

To Find Own Cure
BOSTON, Jan. 24 (INS).
“Big business” should volunteer
its own formula to end the re-
cession, Joseph P. Kennedy, newly
appointed ambassador (o Greal)
Britain, sald here today.
President Roosevelt is anxious

to cooperate Wwith business, Ken-‘l

nedy declared,

“Business should be better at
finding the answer for itself
than Government,” he said. "I
don't know any reason why @ny
one an in the Governmknt,
from|the President down, should
have jaii the facis that business-
men Enve about their own in-

dustries, 1IU's up to them to .
think of & plan and trot it out.” |
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SHIPBUILDING LAG
BLAMED ON lABpR

Maritime Unit Says a-
tors ignore Needs in Face
. of Present Conditions.

BY 1he Assecintied Press.

The Maritime Commission reported
to Congress today tnat private ehip
operators, despite the urgent need
for new vessels, “hestitate in the fwce
of the present labor situation.”

“Chaotic labor cor~lions, signalized
by demands of the rrews, ‘sit-down’
and ‘quickie’ sirikes, ' aftd slipshod
performance of dutics are character-
istic of the industry,” the commission
gaid in & report reviewing s work
for the year ending last Qctober 25.

“No lasting cure will be eflected
unlil the jurisdictinnal strifs now
prevalent in maritime labor is termi.
| nated and a more cr-operative work-
ing arangement it reached by the
unlons anel the Ky operators.”

Algic Incident Cited. ,

Lack of order and discipline on
board ship, the commission said, "was
lsharph focused by the Algic in-
ciden!. in which !hr refusal of the
iseamen on hoard a Government-
| owned vessel to periorm their lawful
idutm compelled the eommision to
take prompt and decisive action.”

The commission declared Its work
has laid the foundation for a long-
range construction program.

Bills are pending in Congress to
carry oul its reccmmendations for a
maritime mediation board and a pro-
gram for training young men for a ca-
reer at sea, Anathry recommendation
is for continuous employment of cea-
men, instead of sizning them for each
s trip.

I “fnadequacy” af Crew Quariers,

Thi report said that part| of the
“previkiling unre<t” of labor fas at-
tributéble -to- “inadequacy” crew
quartets on board ship. As a rgsult of
hearings by the commission, the report
continued, recommendations for
changes in quaricrs on 45 vessels will
be “nromntly earrird oul” by the op-
eralors.  Coslé of these alterations
renge from §1,400 .0 $18.000 per vessel,
anc the total expenditure will amount
to $310,300, the r-mmisison sald
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ROTSEVELT NARES
 LAND ASSHP HEAD,
TS BULDING ST

Kennedy Post to Continue
‘Two-Fisted’ Policies

TRINTT IS PUT ON BOARD

b . s ol

a— —

) Kennedy Sworn as Envoy After
Warning the Country to Save
' Its Merchant Marine

8piclal to TRr NEw Yorxk Truzs,

WASHINGTON, Feb. 18.—Preai-
dent Jinarvel! fogay named Rear
Admirl Fmoty 4, Land _a member
of the Marvilime Commiscion to sue-
crodd Jdoseph 1Y, Wenpedy as chair- .
, Aand let it heL
kiiown that {he new chairman w&s;
cxpactead {o cantinue the “two-fisted,
hard-hi‘ting'" petlicies of his prede-
ces3el. Word of this action reached
here from (b~ President's special
traipn np reti'e in Hyde Park.

Thra Prarirtent 2lso announced the
selertion of Max Q. Truitt, at pres-|
sent the gen®ral rounsel of the com-i
migszion. te [l nut the unexpired‘[
trim of Mr, Iiennedy a% a member
of the eommission, which was to
terminate in ‘he Fall. The resig-
natinn of Mr., ¥rnnedy as commis-
sinn chairman bocame effective ‘m-'
day, when he teck the oath of of-|
fice as American Ambassador to
thne Court of St. James. :

In his gelnctie: of Admiral Land
to take up the commission chair-
macehip . My Tloosevelt followed
the teompmendriion of Mr, enne-
My, b hnve memhbrrs of

mns o that s -

hern

‘.hQ commi:Linn cinee fla Ealnhlinh-
apn,

et Lo cemngid s

. q

‘efin hohplt of the I'residuntdt wag

simted that he had reccived numer-
ous suggestions thnt he appoint as
e member of the commission a rop-
resentative from tke Pacific Coast.
With these suggestions the Presi-’
dent was In heagt' agreement, and
would provide for such representa-
tion in the permanent organization:
of the commissior which is to be'
undertaken fif the Fall. it was sald.

President Gives 1iiy Own Views

Earlier in the an~, before he left
the capita], Mr. Rooseveit took the
occasion of Mr. Kennedy’s resigna-
tion to express his own . views on]
the shipping situation.

The President, in response to a
question at his press conference,
=zaid thal the whole shipbuilding
problem in this country was one
big headache. He expreased con-
cern over the recently submitted)
bids, asaying they were far and’
away above cowsts paid by the
United States during the Worl

ar when mrterial costs were ro

erably higher but when ot
chnstruction costs were conside
akly less than at 1-resent.

© Tha President mentiogad, thige
ajternative ¢ourses of action If new
merchant shipe were to be bwilt in
this country and the huilders re-
fused fo reduce their prices, These
were:

1. Finance the econstruction of
new yarde and the installation of
new equipment and have them pri-
vately managed on a fixed fee-
baais.

2. Finance the construction of
new yards and facillties apd let
the Federal Government supervies
and do the bullding itselr.

3. Expand the present facilities
of navy yards not now ahle io ac-
copmmodate new commercial build-
ing and have the government ¢
th} building under direction of t
nagy.

Possible  fourth
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would_ha to have merchant
consiructed abroad, as suggested by
Mr. Kennedy in his Jetter to Mr.
Roosevelt yesterday. But on this
point the President said he had
talked wilth members of Congress
to obiain their reaction, and that
while they agreed that this was the i
practical solution of the problem, |
none could afford to vote for such:
m proposition.

In his letter of resig
In his letter of resignation Mr.

Kennedy said that the U ited States
would have {o take ‘‘some exceed-
ingly strenuous measures' if it was
to preserve & merchant marine fleet
of anything like its present propor-
tions in either foreign or domestic |
trade, '

Mr. Hennedy told Mr. ch:'seveltI
that ‘‘the employer-employe rela-|
tionship must be stabllized If Amer- |

'{ecan shipping is to survive” and'

that the marine labor question was
“‘one of the most disturbing prob-
jems with which the commission
has been confronted.”’
Second only to the lahor problem
in its effect on the difficulty of
intaining an adequate mercRant
njarine was the high cost of byild-
ir} ships in this country as ref¥ct-
by bids recently submitted, gaid
Mr. Kennedy. Recent increases inj
s*vch costs had presented the ciun—l

tgvy with a real dilemma, he adqed,
byt said the Maritime Commisgion
ujdoubtedly would work ouf a;
sdution in the near future. \

wmdiatize Reed Gives the E)_gg]___,,

Mr, Kennedy was received by the
President immediately after the
press conference and the oath aa
Ambassador was administered to
Mr. Kennedy by 8upreme Court
Justlice Reed.

In a letter accepting Mr. Ken-
nedy's resignation as maritime
chairman the President expressed
appreciation of Mr, Kennedy's serv-
ices.

The President's letier, addressed

‘A Ll Annw Tan 1?7 mand
sy GEAI JOE, read:

“It iz with real regret that T ae-
cept your resigration as chairman
of the United States Maritime Com-
mission, This. is tempered by the
fact that you are staying in the
family and taking over a new as-|
signment,

I want to take this occasion to
express my appreciation, so gener-
atly shared, for the fine work you
have done. In hoth of your im-
portant government assignments
you have maintained your justly
carned reputation of being a two-

fisted, hard-hitting executive. ¢

"It may gratify you to know that
ig going to your new poat ypu
chrry with you our confidence a d‘

gh wishes."
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Wasﬁmgton D..C., Feb. 18. —Presxdent Roosevelt toda
gL Admiral Emery Scott Land, distant eousin of
) ndbergh to the chan'manshlp .‘f the Fed‘__
f Mant:me Jommission. ¢ e —
¢ aftey” Joseph P. Ken- day, Kennedy wumed Rooseve]‘;
Meagdthe post to become|that labor disputes mhd high con:
A s;ador to the Court of St. struet:on costs imperil the future
James's. It was development of the Amencan mer;- .
i Kennedy's rec- chent marine. ;| - AN
X ommendation to Meanwhile, Rooosevelt dechreti
. “the President that shipbuilding costs were higher
fthatLandal- than in war-time and ootlined
ready a Com- three plans for stunuhtmg t.he
‘ mlssione!é.be merchant ml.nne.,r,qf-.v,, a3
:u%fegé 111::1: .nts - He told reparters these” Were t
that Max O'Rell Government financing of enstm‘ '
f Truitt, eommis- shipyards, with new vessels lm.i!}L
— x | sion éfiout’.l:e]t hbe onder private management. # .
: x DAM ney crute:l J;Ad iral Building ships in existing s;
t4 Land’s pro- - l:‘:? . erment yards and ﬁmncmg th X
i Wbtion. Truitt : -} with federal funds, ' - 3
. Wil get the post. - L Building new ways a.:d eqmpm \
o submitting his reslgnatxon to- in navy yards.- .. AT
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- Kennedy's Letter toSenator Copeland,
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rg Medigtion in Ship

LT TR NET YorK TIMEE.
WASHINGTON, Feb, 16 —The
vt of the Irticr nf Joseph P. Ken-

wdy, aent as chairmign of the
v aithime Cobnontizstiow fn Senator
pelond, chrivman nf the Come
cilitee on Commerce, was as Jol-
e - .
the Aoitime Commissglon  esti-

~teg that B7 por ¢rnt of every dol-
pntd 6ti! urder the elght long-
1 operaling-subsidy agreements
veacnily effective, or $4.878,630 an-
Ny, {8 repraded fnor wages and
wlatenee of efflests and craws,
¢ otn cleas tinl am expendilure
+praount of goverament furds
unot be justiticd unless it resuits

ving th

©hg ~ ships which make up
merchmnt marine marned by
peiant and contented meamen.
The propoend extension of the
“iway Lnhor Act to the shipping
Vaatsey is dedigied in bring about

.t

> - =

- Lebor U;'_._Spu%‘es

effteien?
“iroeyebem

niderly

nand depend-

J marine transporia-

by suhititvting mediation and

v~ilration fo-

the Aisorderly snd

i~rtructive

plrikes,

lockaute and

labnar disturbnnees which mo
“ipualy handicap American sem
~ruvica rtothe pres-nt time.

It ia fundemental that trangparia-
"&n on kex or land Im of its very
atire B eerslce which must be
ahle to he successiul. Tha siabtl-
v of transpartation scrvice is the
i mecuriiy ofs  transportation
- -rkers. The public will not patro-
ize  mn  incoffirient, unveliable
‘ansportatien systern, and If the
uhlie {haviv.g nvaliable efficient

A reliable forripn-flag services)
fwa net patronize Awericnn ratv-
ther the servrces et Seilnng |

)

Arpatiated 110z

KENNEDY DENOUNCES LABOR VIEW OF SECRETARY PERKINS

The chairman of the Maritime Comminsion, right, at the Senate Commerce Committee hearing vesterda
when he assailed Cabinet member’s stand on marilime legislation. At the left is Senator Royal S, Ef‘p_e']'-_g

wetkn loae thels fobe Lt -""-: !_he center ia Senalor As‘ﬂ‘-:i_.-: H. Vandenhege =
Thitk appr s th' the welfare - “';. . —— —
Fotha worbere i defingtely bound
) with tha wucoes: of the w'n'.nrel
which Lhay Arve enploved, andE
Lisas laboyr condlions e Lhe moer- . .
manl marin - can he slabilized by Cllpplng from
\»  guhslitution of consideration | - R NEW YORK TIMES
ud conprraticn in the place of kos- T : Do : )
' ity and rectimination, labor, man- | P ﬁ) Lt e
Soxant, and 1he geoneral puhlig ey .. W P A
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Medlation Lavs in Many States ‘

Mrdintjon and arbitralion of dis-y
putr« and diffcrences hetween labr}ri
an? managcment are nol new in!
A agistalinn, Provisions re-:
latiio 1o thesn subjecle noe found in:
Bovrtal Btela Crpstltations, and me-

diatien and aibtiration statutes-are

no v s ffactive in friv-twn States,
a3 ¢ll p= in Alaska, Purito Rieo
and e Philippine Isianda Soms of
fheze inwr hoie been in exiztence
for a l-ng while, and the fact that
ciheig have heen enacted recently
testifics that their histovy has rec-
ommerurded them as approprisie and
deriiahin-instr iments to aid in the
settlerment of lahor difficulties of
Thdiy
Tha moes! racent of Lhrze statules,
appiarontly, was eopacied by the
Bta‘n ¢f Pennsylveénizc, This was
Act 177 of the Acte of 1837, Senate
M 840 of the regular scssion, and
gx approved on Xay 1B, 1937,
VWhiie manv nf the &ivtea hav
e rueeliont progiess with re
grect Lo providing methods for xolv
ihg theii lahor probleing, it is quit
ohving~ tha' the Buates Jack juris

dic i n and pewer to piovide fo
arblt 1ior srd medistien of the
labut  difficullic: arvising between

emplorers and emplovi 3 engapged
inintor cwle wn? Dareipn rommerce.
smeclion 47 af £ 3078 las hbeen

tdraw e, oo The e et of lepgly-
Intion of e o wddure je desjred in
order il the Jabor diffieultics jn

marine intersta's and foreign com-
Metee msay he degl' with in the
Batr mimnner which has proved so

efficiopt and satizfartory in the sev-
cral intes ard J; inteisiate rail-
way et sanor fation,

Sindy of 1813 Js Recealjed

A brinf suryvey of the progress
whizly fiws boeen made wi'h respeet
Lo niir reilrords 13 enlightening. As
eR1i an JATI tve Congiesa hegan to
study nethnds of handling disputes
priaing we'ween the rairoads and
thetr coaplove~, and the fir<t media-
tien lew was enacted by the Con-
gresa dn 18R This law provided
{wo m-thode for handling digpuites
which gt aviee hotwean employ-
ers and ecaploris. They wore, fivst,
volun‘ary arbitratlon, and, second,
fnvestigatton. Upon tha 1oquest of
either junnagement or labor, agreed
in by hath purtics, a dispule was to
be ruhinitted Ty decivicn to a board
of avtitraters, one appainted by
the coeplover, one by the employes,
rpd s chidrninn fo boe goleeted_by
[f“ e anpmpad e ey s,

It will, be noted that fho zoad
e created only »v Lhe con-

sent of both parties and that thera
wax no provision for {hs enforce-
ment of the arbitration board's de-
ciaion. This act also authorized the
President to appoint a temporary

eommission to investigaie the cauges |.

of any railway labor - dispute and
provided that the services of guch n
eommission might be tendered by
the President fc seltls & contro-
versy, and that the services of such
& commission might be requested by
employer or employ:s or by the
Lhiet Executive of any S'ate.
Althouph this law was in effect
for ten years, the arbi‘ration pro-
visions were never utilizod, notwith-
standing the fact that nrbitration
s considered the moat importapt
f4aturs of the lJaw'and wan the sy -

l

i Jgct of prolonged Congressional
‘bate. The provisions for investigh-
.tion came into play oniy onca, and
:that occawion was the Pullman
"strike of 1894,

The commission Investizgating the
Puliman strike had ng power to
settle it, but it did recommend the

_appointment of a permanant com- |

misslon of thres memhers which

should possess authority in the '

field of railway labor similar to

the authority of the Intersiate Com-. .

“merce Commission with trespect to
rallway ratea and whean Authority |
would be hindlig upen halh parties, '

Act of 1888 Proved Futlle

The fuiiiity of the act af 1888 was !
generally recognized, and for a pe- .
riod of ten years bills were intre-
duced in Congress providing for '
more efficient means of dealing
with the problem. This cilminated
{with the passaga of the Erdman
Act, which was approved by the
Prezident on June 1, 1808

This act contalned the firat policy
with respect to government media-
tion and concitiation of labor dis.
putes in the transportafior indus-
try. It also prohibited the so-called
,"yel]ow-dog" contracts and pro-
wided that it should be 2 misde.
meanor for anv carrier {0 require
5 a condition of employment thet
ny empicye or person serling enp-
loyment ahould enter into n
greement not to hecame o rema

member of any labor organizp-
ion. Unfortuneately, _his section &f
the law was held unconslitutional
in 18G8 by the Supreme Court of the
United States in the case of Adair
v. United States, 208 U, § 161,

Expericnce with the Frdman Aet
proved (hat the stronpest raliance
Tor seitlement of dnhar diapies
should he placed upon v diation
rather than nrbliration, and in 1913
Congress estalilished a permanent
Board of Mediation and Coneilia-
tlon. Expericnce under (he new act
revealed further problems. and ft
hecama elear (that arbitration, al.
though useful when m-diation

failed, had inherent wealk nesses,
The chief difficulties mro:~ out of |
the imperfeet machinery which thae
law provided for the Suterpsotation
of medigtion agreements,s nodegd#.

tration swards

: .

The brotherhoods of rallway em-’
e he labor unions reoreent

claimed that managemant had as—?
sumed the prerogative of interpre.!
tating all agreements as it saw fit.
In 1916 the train service brothpr-i
hoods began a general movement
for a basle eight-hour day with |
time-and-a-half for overtime, and!
when the carriers desired to arbi-
trate the employes refused to enter’
into any arbitratton agresment. A |
threatened nation-wide strike of'
railway employes brought about en-{
actuient of the Adamson law, which |

| was approved Sept. 3, 1916,

-
Both Sides Backed 1826 Act }
he Transportation Act of 1 !

de provision for the settlemept’
of disputes between carriers by rail |
and all classes of employes. Tha
provisions of this act reverted In,
part io the act of 1888, which had
been discarded for over twenty |
Years. Dissatinfaction with the act .
of 1920 inereased with experience, |
and by the end of 1925 carriers angd
empioyes mlike desired to have the
act repeated. A joint commities ap-|
pointed by management and labor
worked out a bill which, supported
by both elements, was enacted as
the Rallway Labor Act of 1926,

After more than a third of & cen-
tury of ineffective legislation, em-
ployers and amployes in the rgil-
|rony  indumiry thus united 4

bropght about the enactment ofia
lnvticovaring the adjustment of dla—(
putks in the industry by arbitration
and mediation, The act of 1928 was ;
amended jn 1934 and, as amended,
now constitutes the Ballway Labor
Act. Its provisions were subse-
guently extended to ¢over the la-
bor prohlema of common carriers
by air in intersiate and foreign
commerce, and the law so broad-'!
ening the scope of the Railway La--
bor Act was approved by Presi-:
dent Roosevelti on April 10, 1936. |
1t is sigpificant that over a long|
period of Years, and with the bene-:
1fit of experience and the conpera-.
tion of both management and lahor, :
each enliphtened and Informed as
to their own heat interests, Con-:
gress has developed, step by step,
a comprehensiva policy and method
for dealing with labor relations in
the raiflway field with the result
that the Secretary of Labor testl-!
fies today that the present Railway !
Mediation Law ia “* * * {he tfullest
iand most completa development of]
mediation, conclliation, veluntary
agreament and voluntary arbitra-
tion that i to be found in any 1“"{
governing ahor relations.”
Thin !a the act which the Mari-
tims Commiaslon, baning tis opinion
on & cAareful and comprehensiye
udy of labor conditions In the
ipning  industry, thas reto ’
ended he made applicabls to, 3
merican merchant marins, =’




.

—ivieizes Opposttion/s- Siand

The recommendation of the com-
mission was transmitted to Con-
gress on Nov. 10, 1837, and on Dec.
2, 1837, appropriats legisiation was
introduced. Many witnesser have
heen heard with respect to this pro-
posed -amendment of the Merchant
Marine Act of 1938, It is aurely
significant that not one witness has
voiced a aingle sound objection to
the detalls of the bill or has adve-
cated any substitute for the pro-
posed law. Every argument of op-
| position to this provision of the bill
'is surnmed up in the atatement that
to make the principles or the pro-
visions of the Railway Labor Act.
applicable te the shipping ind\:str;{
at this time would'be *'premature
for the reason that “'the employes .
are not fully organized.”

This in & strange argument. It Is
snid to he “premafure’’ to put into
operalinnt  machinery demigned fto
pravent strikes and lockouta in an
indusiry which in ten months of
1937 loat approximately 1,000,000
man-hours of work by strikes and
lockouts,. .

it is said to be *‘premature’”’ to
act to bring order to & business
wherein disorder during the past
of every port in the United Siates.

Gravae reasons shoulid be assignefl
to support a charge of ‘'prematuri-
¥ with reapect 1o the ennciment
af this tvps of legislation. In sup-
port of the statement it 1a said that,
'‘the employes are not fully organ-,
ized" mnd that the industry Is not
“ripe' for a law like this. * .

Even a cursory examination of
the lahor situation {n the maritime
indusiry discloses the complete fal-
lacy of this argument. The long-
shoremen upon both coasts are or-
garnized and have contracts with
the enmiployers,

Cliea Labor Board Flections

The seamen upon Ltha West Coast
are organized and have also con-
tracts. We are advised that under
+ihe supervision of the Nationsl La-
bor Rrintions Board elections are
~brgng held upon the East Coast jas
rapldly as ita thachinery will ppr-
‘mit. " Electiona among the urfi-

! cehund personndl of approximat y‘
forty lines have already been held |
and in most instances the represent-
aiives of the employes chosen in
those elections have been certified,
But, whether agreements ha\lre
heen enlcred into or not. thers will
always be differences with regard
to rutes of pay, hours of lahor and
warl,ng condlllons, Neither col-
lective sgreemients nor mediation
mnehinery will eliminnle three dis-
putex. But {he function of the ays.
tem of mediation which has been
suggested iz to facilitate and to ex-
pedite tha procesa of obtaining thera
collective agreemanta and the sot-
tirment of disputes as they arise,

\ ‘\'

JLaulimit that employes who have
heen ahle in the past few ORIR:
to paralyze our water-horne com-
merce by *‘quickiea’” and sit-down
atrikes; employes, one sf whose
leaders feels so confidant of disci.
pline in union ranks that he chal-
lenges the power of Congreass to

enforce this legislation, stating that
the employe will not “accept” it,’

is gutficiently organized for legisla-
tion which seeks to substitute me-
diation and conctliation for the
atrike and lockout.

The Congress must determine
whether maturity is to be teated by
the willingnesa of both parties to
sit down together and make an
 honest effort to compose their dif-
‘ferences befors resorting io actions
which result in unreasonable and
unnecessary interruptions to com-
merce, OT whether it ia 10 be teated
by the ability of one side to
bitdgeon the other fnto submission
by tying up tha country’'s iranspor-
tution facilitiae by sither styikes or
lockouls.

Warns of Industry’s Ferlls

This legisiation 18 not regardad
and will not he regarded as *‘pre-
mature’’ by the American peopls
simply because it is called *“‘prama-
ture” by those who will always so
regard -it as long as thers (s a
chance of preventing its passage.

1 submit that if the maritime in-
Pdustry {8 not “ripe” for concilintinn
.and medlation of ita labor disputes,
then it is overripe for ruin.

It han also beer arpued by those
who oppose the extension of the
Railway Lahor Act to tha shipping
industry that the National Media-
tion Board is inexperienced in
handling maritime Jabor disturh-
ances. In anawer {o this objection
it 1a necessary only te point out
that the board administering the
Railway Labor Act now exerclses
jurisdiction over maritimes employes
‘of rallways subject to the act. The.e
are eighty-seven wages and rules
agreements now in force between
Class I railroads and iffeir marine
employes. Among thes organizations
involved are the International Long-
shoremen’s Association, National
Mia'rine Engineers Beneficial Asso-
ciatlon, United Licensed Officers
Association, the Assoclation of Mas-
ters, Mates and Pilots, and the 1n-
ternational Seamen's Union.

As indicated in the commission's
i economic survey of the American
metrchant marine, it is the primary
purpose of this legislation to avoid
interrupiion to our water-borne
commerca by providing for the
prompt and orderly smeiflement of
disputes concerning rates of pav,
rulen or working conditions, and all
diapules growing out of grievances
or the hlferpret,?llnn or application
of agrecments ‘covering rates of
pay, rulee and working conditions,

Inabrts Servige Must Continue

| It should be conatantly borns i
{mind thai shipping is n.ua-i!g"gt‘

mportance and th_at any

3
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spcy or breakdown in that
servies nol only deprives the men
~f thelr wagr- and the operators of
thelr fncome, but direetly impairs
the indome and business of produe-
ers and copsumerzs who ave de-
pendent vpon ilhe maintenance of
sl

sailings and deliveries: an

sallings
thus seriously affec's the naiirnal
welfare, While ithin Is true of the
railroad Industry, it 12 an even miore
serfous matler with respect to
ntean-berne commerce,

Should our Trailtoads rease to
t netlon because of Jabor disturb-
aticex, Jand-going freight might be
moved by uraffected 1a'lroads or
bt olher meang of trapaporiation,
IP. however, a ton of cargo priives
rt an Americrn bt Tor carilape
abroad on an Ameican-flag rhip
v“hich ix tisd up as a resvlt of labor
coable, that ton of freipht which
must niove will travel by the firat
evrilable nmieirg, and whan, as is
© rguently the caze. that meane in
v "orefgn-flay ship. ot only iz the
revenye Inst ‘o the American oper-
atar but it ik v thet fulure
smipments will aiso ko {o the {for-
stgn-flag orernior whn was ahle to
“arry that freight abroad.

The hare figures v hich sha thae

recular
regylar

weasle In 1o borne np o weos o faad
anees aml oot fieielRt pove e
~hich hase 1esulled from s{yikes
A losrkotls in Mmacitime prteye
isre ara shocking., Diui'tng the
firat ten rronsbs of 1957 such strikes
i 7l dnekouis invelved orer 40,000
=amen, Theia were 451 maritime

il i

intaatr tle-ups affrcling tha traffic
of every Uniird Slaies port. Sea-
e emploved on o veazela affectied
f & totel of 899 733 man-homa of
wark. Thi. fig:i1e doers oot include
work tlost by Jangshoremen. ITn-
‘uestionably, many thousands of
ren gnd women work-ts lost thejr
wager while laid off because of
thege maritinie labor troubles.
Examples of Loss In Freight
While I* Iz nt posribie I esfimate
1he loszes avising frem delav in
creight movemant caused by dis-
turbaveer jn the maritime Inbor
sltuation, a few recent examnles
ruphaslze the complete depend nee

of groducers end  consunieia  in
""*%,""?—'~ e fan of the country unon

tions in our shipping industry.
As m result of a atevedores' strike
in Philadelphia in December, 1937,

grapefruit remained in the holds of
vessels which had brought them
from Florida. 8trikes on ths At
lantic Coast ]Jast October resulted in
the diversion of thousands of tons
of Florida citrus fruits to ratlroads
and trucks, with resulting losses to
the citrus growers who were thuas
compelled to pay higher transpor-
tation charges,

Approximately 93,000 bales of cot-
ton, 90 per cent of it destined for
export, were held at Charleston
during last October becauss of a
ahipping strike; some of it remainad
in the streets suhjeet to deteriora-
tlon by the elements because of iack
of sufficient storage facilities. Per-
ishable foodstuffe could not be un-
loaded.

The recent longshoremen's atrike
in Seattle took place at a time for
large sahipments of apples and
caused the fruit growers of the
Northwest to suffer serious loss,
One shipment of 125 cars had to he
transported overland to Tacoma,
with resulting loss to the producer.
A strike in Philadelphin laxt month
prevenied landing a eargo of ba-
nanas, :

Within the paat few days the news-
papers have carried mccounis of a
arrious food ahortage in Puerio
Rico, the result of tha shipping
~strike on the island. In San Juan
thutter is reported to have sold for
:31.50 a pound. Prices of al! com-
imoditiex  have skyrockeied, and
jthere ia an impending serious short-
jage of food. These are but a few
examples and invelve oniv a Tew
"atrikes. A study of the effects of
|all of the more than 451 strikes of
1937 would reveal an astounding list
i of similar situations.

National Weifare Invelved
| Thus, it {8 clear that iabor dis-
iturbances on the waterfront vitally
iaffect the economic welfare of the
country as a whole, A strike which
||':es up the port of New Orieans
‘may depress the price of corn

zrbwn and sold for export by an
Ilinois farmer. Thereby, tha Illinois
farmer's ability to buy mscirim

foFty-five carloads of oranges and |-

o

stable and satisfactory labor condrh_r_: Chicago or meet payments on

hie mortgage to a Philadelphia in-
xurance company Is diminished and
may even be deatroyed.

Tha slender margin of profit
esrned by producers and manufac-
turers under modern competitive
conditions may be wiped oul be-
cause & group of waterfront em-
ployers in a port a thousand miles
away refuse to discuss the question
of wages for the run to the Argen-
tine with the men who work their
rhips, .

Any eandid statement of losses
muffered by reason of last year's
maritime labor disturbencea must
necessarily Include not only lost
wageg of seamen and lost earnings
of ship operators, but also the
wages of thousands of other work-
ers laid off while machinea waited
for raw matarial g in ships
which could not unload, and lost
profits of the farmers whoae wheat
and corn and other products were
interrupted in transit to foreipn
markets, and the losses of house-
holders who paid higher prices for
foodstuffs necessarily shipped by
rail because transportation by water
was paralyzed,

A controversy between the opera-
{1y and seamen in just as much a
mntiar of natinnal concern ax thn
size of {he Federal budget, and it Is
not unteasonshle for our peopla to
ninvide that ths principals to such
controvereiee shall endeavor to com-
Pnass thelr ditferences befora ob-

nues of trade and commerce. No
resson appears why a technique of
mediation and conclliation based

which is now mada available by law
to Iabor and management in the in-

and air should not likewise be pro-
vided for workers and operators in
the shipping industry.

5,
Says Labor's Rights Are Safs

No showing can be made that
=urh legisiation violates any right
o{ management or labor, constitu-
{ional or statutory., Because prac-
tically all goods produced for export
from this country move from the
Interior to the port of shipment,

rand most of our Imporied goods

structing and blocking up the ave.!

upon nearly forty years' expericnae |

dustries of tranasportation by rail,

maove from our ports {o ks inton:
it is obvious that railway systr
and water carriers are largely
terdependent. Each of our
larger railway systems handies Jco
traffie with carriers by wa:
Stahle and rellable service in oce.
going commerce is just as imp
tant to the railroads and their ¢
ployes as stability and reliability
their own service,

It should constantly be borne
mind, too, that life and property
sea can only be safeguarded by
competent, disciplined and conte
ed peraonnel, and that the existe:
of such a personnel to man -
merchant ships 18 of primary
portance to the national defens.

Investigation and experience ¢
vinces the commissinn that dic
pline and the responglhilily of m-
time labor and the co-relative o
gations of maritime emplovers m
be eatablished at the sarliert por
ble moment and not In a *f
years” hence. To tolerate prea
conditiona and {o allow the pres
chaotic situation to conflnue wi
out determined and courageous
forts to bring about proper cor
tionz in the field of maritime la
would in our epinion invite
complete dextruetion of the Am.
cnn Morchant Marinn,

The commission has earried
the mandate of Congress found
section 301 of the Merchant Bar
Act of 1038 with respect to esf
lishing minimum manning scal
minimum wage &cales, and reas
ablec working conditions for ah
ficers and crews empleyed on v
sela receiving an operating-dif’
ential subsidy. The enmmias
mu={ and will see {p it that
ruies and regulationt s5 prom
gated are honored by ~perators ¢
;employes allke.
| What the commission has do
however (and it is all that it -
do under existing law), s
enough. If we are to have 5 n
.chant marine of the chaiactn
[manded by the policy laid dowr
, Title I of the Merchant Mating .
{nf 1936, then the enaciment of !
Iislation providing meathnds for
prompt and orderly gettiement
ilabor disputes in the indusiie

urgently required.




i

’|
)

'H Asks Sehators for Medlation

‘Dvempe for Rum'

Marltlm H ea
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"‘ Text of Hennedy's lotior to fj.l

lrm!e committes on Pape 15. ﬂ

s ‘Premature’ "

" By LAUREN D, LYMAN
. Epecia) o THN NEW YoRx Tmds,
WASHINGTON Febh. 16.—The

m.ritima _induntry either is “ripe"
lor eoncﬂhtlon and n

its Tabor Alsputep

for ruin," .

chairman §ff the Maritime Con
sion, told

Benate

mittees today. He took issue. vmh
Becretary Perkine, who, two weeks
ago before the same committee, had
criticized amendments to the Mer-
hani Marine Act advocated by Mr.
ennedy. R LT
j Miss Perkina had sald that the
(dime was not yet “‘ripe” and that
il was ‘“‘quite premature” to at-
pt to settle maritime labor dis-
utes through a medistion board
flar o that provided in the Rall-
-v Labor Aot for mailroad dis-

tu Mr, Kennedy, in his recom-
mendations for amending the h.w’."
ad advocated this form of msdif
on, and today he urged its naog-'

Law, Says Shipping May Be |

Ferkins hy nkme, he_.gu
er testimony and I.ndlutld

ents. . His t.astlmnny was In thé
rm of a Yetter to Benator ngga-
d ‘thhirman of the Commeru

sommittes, but he uppepn(ln

, teading the letter fn menﬂu

on and answered quelﬂmn

» mombeu of, the twn "8
n.-u}w.%f -

Mter oumning brleﬂy the _,hi;tnry
’Sr labor legislation, mediation and
’Iub:tr..ﬂon in the Unitad States and
tolntlng to the success of mediation:

nder the Railway Tahor Act, Mr,

nnedy took up lﬂu Purklnl'l

Fuments,

“This lagillation Y nct regu'dod
end will not be regarded as ‘prema-
jture’ by the American peopls sim-
ply because it ig called ‘premature®
{by those who will always so regard:
it us long as thers is & chance of
preventing its passage,’” he saif. :.

Miss Perkins had sald that the
situation in the shipping industry

ered from that in thc railroads
and that the employes in shipping
‘were not yet fully organized. The
system of mediation of labor dis-
putes now in use in the railroad in-
dustry, she sald, depended .

R :iﬂ"'ii S :. o Y._.

t. ‘stabllized practices and lu“tfa

'#ona of collective bargaining whi

: not yet been d.veloyod in th
pping lnes. . TR o o - J
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mdtnbe'premn.ture toputln
;operation machinery deugned y
prevent strikes and lockouts in s
Industry which fn ten months
P27 lost approximately 3,000,
1an-hours of wor‘k by ltr!ku
outs, . ok
It in -.Id tu 'bo ‘praxm.tun‘—"‘

> '1 &‘-‘ T

TVADW F DNDN_DIF _AYwr wATYY DY 17O Takbuun

o~

iy



‘: _" that

——— C— -
. » ”
[ .-
- c‘
- -
“bring order € % business
disorder d the
advarsely atfected the business

f every port in the United States.
#Grave ressona should be u-
ed to support a charge of ‘p
turity’ with respect to the cm.ct

ant of this type of legislation.
rt of the statement it is said
‘tha mn‘lnm ara naot fn'llv or-
d' and that the !nd‘lllh" is
‘ripe’ for a law lke this,
en & cursory examination of
labor lltu:tion in the maritime

g
ot thil argument.”
Kennedy then listed the or
lzatlonu which already have
ntracts . with their employing
ups, He named the longshore-
-¥nen’s unions of both the West and
Coasts and the seamen on the
est Coust. -
The National Ln'bor Relations
Board, he sajd, was supervising
lections among ‘the seamen on the
as rapidly as posaible.
ections among the unlicensed par-
nel of about forty lines had been
1d, he said.
‘But whether agreements have

entersd into er nok," he con-'shall

PN I B
Y/ (
Lt - -
- - - » ‘ - hd - o -~
|}
e ra . ‘m T ey FEEEE R s o r-2
%Euo&. "thor. will always be dif-[fersnces ﬁ!orc ‘obctrueung and [are very. lorry ﬂnt you

ferences with regard Ao rates of
. labor and work!
g,:'.{d!tl'ieo:? !!oei.*.her oollective a.ﬂ
ments nor mediation machinery
will sliminate these disputes. But
the function of the system of media-
tion which has been wuggested is
to facilitate mnd to expedite the
proceas of obtaining these collective
agresaments and the seitlement of
utes as they arise.

“1 submit that employes who havs
been able in the past few months to
paralyzs our water-borne commercs
by 'quickies’ and sit-down strikes;
In | employes one of whose leaders hell
so confident of discipline in union

ranls that ke nh-l‘l-n-ea- ths macwan

of conmn to snforee this legisls-
tion, stating that the employes will
not ‘accept’ it, are sufficiently or-
gunized for legislation which seeks
to substitute mediztion and edncil-
fation for the strike md lockout,”
Mr. Kennedy
He recited th 1937 ltl.t.iltle- of
hours of work loat and the number
of strikes and Jockouts and the num-
ber of seamen involved. He aaild
that it was impossible to estimate
the losses arising tro‘n delay 4n
freight movement.
‘A controversy bstween operator
ud seamen s just as much a mat-
tar of national concern‘as the size
of the Federal budgst,” he de-
clared, “and it is not unreasonable
for our peopls to provids that tbhe

Pk e TS

sndeavor to conpose thelr die’

blocking up the anuu of tnd.
and cotatnares,

Nt rsason appesars why a tech-
nique of medistion and conciliation
based upon nurly forty years ex-
perience which ia now made avail-
able by ‘law to labor and manage-
ment in the industries of transpor-
tation by rail and air uid not
likewise be provided for workers
and operators in the shipping in-
dustry. - R

“Investigation and experience
oonvince the commisgion that dis-
cipline and the responaibility of
maritime labor and the co-relativa
obligations of mu'ituno cmploy.rl

muat bs n}-hll-k-d at the earliest

pouibh moment and not ‘in & few
yoears hence.” To tolerata present
conditions and allow ths present
chaotio situation to ocontinue with-
out determined and couragsous af-
forts to bring about proper condi-
tions in the field of maritima labor
would in our opinion invite ths
complete destruction of the .hnu'l-
can merchant marine.’”” -

At the close of the session, lenl-
tor Copeland said that certain
amendments sought by the Na-
tional Labor Relations Béard,,
which would clarify its furisdiction
in labor matters, Were acceptabls
to the wmmhllon and to the mem-
bers of the committes.

Befors Mr. Kennady left the romn.
Senator Copeland turned to him and

principals to such controversies|said:

el

mrpnuntputtogobm !
We wish you wanid stay hare.!”
Tomoirow ihe wommiites wﬁi
ten to testimony by Joseph
head of the National Marith
Urnion, and severa! longshorsm
Last week Joseph P. Ryan, head
the International I
Assoclation, charged
ran was 'a Communist and
pay of the Communist party.
Senator Copeland saig that
Bridges, leader of the Mari
Federaticn and Longsho,
Unions on the West Coast,
not appear before the co;
The question of Mr, Bridges's
to stay in thiy country, he said, S
a matter for the Labor De
and did pet le within the jurisd}
tion, of the Commeros 'Commi
The Senator was assked it
Kennedy or Miss Parking .
lpen.ldn[ for ths administration.
‘“That is & question for the
dent to answer,'” he uld.

nt Mmoo




N ﬂeﬁi&tﬁm and arbliratioh factitiies ‘for - the <
ﬁ“ e industry amd barring sirikes snd 4
- tswhnesuchproo‘bdm u}adna g
yied on. aw’:?g” Ll H e s S
- In the face ditions that mveumg,t
theioubystrlkesnndlockoutaofm
'mﬂuonmmhoumo!workdlﬁdngten _
“in 1937 1 35 ‘inconceivable bhow Jt“cotld et
ng-uedthstourmerchmtmnﬂnekﬂot“r!pe_ -
torsmhl.phn. Yetthltithhedewm
that was taken by Miss Perklis, &be held 8':
hpremntm-e because the industry hmtmny
orgml:d.ln-spiteo;t.hehctthstthemlh‘
: lhoremenonbotheonst.suwenuthemmenxg
: : on the West Coast tave contiacts wiih $hie: . {
employm and elections are now being held . B
lmnnzthemmenuuthemmtundﬂ.( /
‘the auspioes of the Nationsl Labor Relations |

R 'L_ o ,,‘, v f; o
: : Mr. Kennedy pointed out that t.he employu
I . rverenuncienﬂyweuorgm:edtohaveuedﬁr"

: our water-borne commerce by “quickies” and
‘slt-down strikes. No one questlons the an'ec:‘,_z_,
_ tiveness of the railway labor act, nndu- 'hk.h;
y - " simtlar regulations have aperated luwud{uny
i lnt.henﬂroa.dheld Wie'lwpetlnt(Jn'mc;ul‘13

"} ﬂnndthesihwtosmpmdemm:ﬁg F
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-objection that the program is prémiture
t ‘Kennedy’s meastre should be adopted promptly.
H Knappemwoﬂﬂthemlymtrucﬂveyw :

‘ending present unsettled labor conditions .

§ ‘only is the safety of life and property =
fmnmmmmmu.m_
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M ‘ay ‘Advise Govemmetﬁ
on Prooedure to Combjﬂ:’ '

. tmg excessivulhipbunding eoltt
whenhg submihhis!ormﬂ

on tsAmbundortothe Cqm-t
Bt. James', RN

lcnbed as exorbitant md outrageous
'iud.l submitied by shipyards for;

ction of twelve fast car-
'go messels. . The lowest combina-
orf of gquotatiotis exceeds by at,
Jeast $500,000 the commission’s high-
st estimate of $23,000,000 for the
‘entire group. The bids range from
$188 to $360 per dead weight ton,
kompared with $20¢ paid during the
orld War building program, when
ces were at peak levels, -~ 4
F Kennedy told the Senate CTom-
fmerce Committee yesterday that
P1.'ne situation is serious and threat-
;med to cripple the rehabilitation
gram by which the commission
seeking to provide the 500 mer-
chn.m‘. ships the navy says it needs
‘or national defense, in the next
ten years, . . S
Commissioner Emary 8. I.and. ‘s
‘uﬂred admiral snd the commise
slon’s technieal has been in-
}vestigating the bids. It was indi.
*cated his peport may be finished
_ i time for Xennedy to discuss the
:mat&r at hls press conference h‘he‘
Hodry, - — : it
'r Comm!nion otﬁchh explain that
ptance of the prices offered -on
the elrgo lhipu would be unsound
revenues would
be cient to pay :m A
wels Teasonable length of _ggg

Ll
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wn a hill ' which would protect !

ieulnornec:n(:\:nn:mz-ccz.aaou.rra.ll,t-oa'dl‘:‘.lﬁ'f;v
octed,tromquickpar
me.mshu trled to

HKENNEDY anks Congress to determine
N thgrornotthsbd.ulltobeteutad
t.heuulltyofonauldemhludgmﬁ
1 othermtomhmlmionby&mgnp‘
the country’s transportation ta.eﬂitj -
g either strikes or lockou :
AN otoom'u_.thatc:ongrmm
between the alen °

o meme wrhin {8-Snoneorad kv ToRN- T— ’
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Vzwm and the salvation gf the éxge_rl 5
¢an merchant marine. releﬂt )

tlonsnrepermmedtoeontinne.mj
HNEDYtelJ_scongreu,themerchnnt'

- long time wondering whether ait-
down strikes were Ulegal ‘and who
takenyearstplnvuﬂgmthelocﬂ

fhe af Ranny REMMOINM’e nresshos ln l:‘h!-'
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Land Takes _Ovér Marine Tas

l \.

Increared cost of consiruction is
not restricted to the UUnited States,
Mr. Smith added. He xaid *h

Succeeds Kennedy as Chairman of Maritime !'sen in British yards 50 per cent
Commission—Truitt "Named to Board.

British press reported costs had

n_ the last year and a half. He
» I'¢jected as ‘unthinkable'’ Mr, Ken-
nedy’'s suggestion that new ships

a#d 2 mraTR Tt RT T

WASIHINGTON, Feb. 19 (A
9f Yand., a Colovado-born spilor and aviator, took over ——  °y . to = Commission 1s pro.

‘d1ay the task of revitalizin
[rpsid-t.m R_oosévelt,_ who ed
-%tpad the nssignment as a "'head-
sehe,” appointed Admlral Land to
ruceeed Josaph P ‘Khinedg' as
rhalrman of 1§e Maritime Commis-
i, He accfptied :rfﬂmdn_v the
rosignation of Mo,
ill gn tn London as Amhassadar,
Fhe rew chairman is 59 1ears old,

vetired chiefl of the Nevy's Burenu

Kernnedy, who!

i Conshripetion, and has bren a
member of the commission since

faxt April. A< such, he has helped!

.testle with ship subsidies, iabor

itoubles, high construction bids and | “They.
rther difficitirs encnuniered 1n the | o
aitampt tee hueild un the naiion's |

el Avaode,

Was Avarded Navy €rnse

Ta fill nut Mr. Hennedy's unex- |
nred et on the commissisin. Mr. j

Ruoscvel  eppointed  Max  (3'Rell
Truitl »f % Louis nnw comini<sion
~aunsel.  Aids said 1t was 5 tem-
porary mppointment, pending the
selection of A representative from
the West Coagsr,

Admiral Land's thirtyv-nine vears
in the p-v included steady ad-
cancement in the =onstruction ~orps
t~ head the biyrean, a peviod of duly
in the Burcau of Aeronautice and
mnother m= an attache to the em-
tagay at London,

He +as awarded the Navy Cross

in the world war for disfinguished
servier in the designing and con-
styuction of submarines and for
work in the war zone.
inb will pay $12,0M a venr.

Associales =aid Admira! Land's’

experirner as a qualified pilot, as
assiz(ant +hrl of the Burean of
Acvaonnmulics, and ax vice mresident
vl fthe focranheiing Fund for Pro-
motinn 0 Acitensntics,  gunlified
nim pertlenlariv to o dlreet develop-
vint of Lranaoeeanie mle Linv el

F'iane Sabsldice Approved,
The Rennle Commmerce Commils
ee yestorday  approved Moarvitime
,Commissiray rrcommendalions that
~vhsidica he made svnilanin for
vianl passenmer planes In (v the
Atlantic and Pacific.

Meanwkhile, bublication of tes?j-
G‘rr'v‘i""."'ﬂ Mg. Kennedy WTTTF (he

AT Bt

FORWARDED BY NEW YORK DIVISTON™~
§/-7550- GPEXE 1

His new

be built In foreign yards whenever

mory American prices were mo

double pricex abroad.

™1 e 1
P.).—Rear Admiral Emory

‘America’s merchant marine. iected on costs by the merchant

rommities disclosed that the ad- marine act of 1936, which limits
ministration, in an aftempt to Ye- ~ uilders” maximum profit to 10
duce construction costs for an ex- 25‘::‘(‘!-811':— C"f “”‘e contract price. Mr.
panded navy and merchant marine, ='W declared. On the other hand,
i¢ considering financial aid te amall he =aid, thﬁ' shipbuilder has no
independent shipyards. guaranty againet loss. And afie

Mr. Kennedy had complained that (Jst disallowances and payment
bids submitted by big yards were {4xex, he held, the shipbuildeds
ton high. He said it was guestion- P{ofit in likely to be “‘consideratiy
able whether smsll yards could I7fs than 10 per cent.”
handle commission orders for cargo
vessels.

Senator Lee, Demaocrat, of Okla-
homa, suggesied thal high bids
from the larger yards indicated
teollugion” and Senatnr Clark.
DNemocrat, of Misgouri, added:
have been robhing the
Treasury for years and apparently
want to eontinue {o rob it.,”

Will Defend Estimates.

American shipbuilders were pﬁf—
mared today {o go before the Ma —i a
time Commission and defend es ‘ /ﬂ '
mates submitted for the constru fi
tion of new tonnage, according 1 .

H. Gerrish Smith, president of the
National Council of American Ship |
l builders. : ‘\

In answet to the criticism of Jos-

: eph P. Kennedy, retiring chairman J
of the commission, as made in =

final report to President Roosevelt,
Mr. Smith cited as rearona for the
"alleged high bids'" higher labor
and material cosizs, combined with
the requirements of design and
sprcifications for the new ships.

He called attention to an increase
in shipbuilding labor cesis from
55.5 to B3.8 cents an hour in iess
than five years, as contained in re-
ports from the bureau of statislics
of the Department of Lahor. To
this increazed eost mu=at be added,
he said, 4 per cent te meet moo'n)
security {axes and 2 per eent to
peovides one week's vaeallan for
workmen, now generally M
In the industry.

Cl_lppln_g from
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—Mr. Kennedy’s Repoptr—-—

The final report made to the Presldent by
Joseph P. Kennedy as retiring chairman of the
Bhipping Commission bluntly states that we
cannot hope to have a merchant marine bullt
in this country unless private concerns are will-
ing to make material reductions in the bids so
far submitted. If these bids are accepted and
the high prices paid, Mr. Kennedy warns that
the merchant marine thus created will collapse
of its own weight. 'To build merchant ships in
navy yards would not be economical and.
moreover, it would probably prove to be imprac-
ticable while the Government is carrying out a
program of naval expansion which will mo-
nopolize the resources of its own plants, ™Mr.
Kennedy seems to incline to the belief that
uniess more favorable prices can be obtained
here the Maritime Commission shoul consider
the possibility of building abroad.

Commenting on the fact that one class of
blds goes much beyond the rates for ships con-
structed during the war at the Hog Island
Yards, Mr. Kennedy says:

It 13 extremely difficult to expiain this
situatton., All avallable indices scem to
show that the costs of material entering
into ship construction are much lower to-
day than they were during the period when
the Hog Island vessels were built and that
labor costs, even though higher on an
hourly basis, are probably no more if over-
time and other factors are taken into con-
sideration. Even if wages today were dou-
ble those of the war era they still would
not account for the presc.t prices, as only
30 to 40 percent of the cost of a ship It
spent in the yards.* * * The cost of & cargo
vessel in Britain today is about 214 times
the pre-war figure. Bids submitted by
the larger yards on the C-2 ships are ap-
proximately four times those prevailing in
the TInited States in 1913,

There would be vigorous ckjection in Con-
gress, reinforced by protests from labor and
r building interests, if & move were made
to have ships for an American merchant marine
cotfstructed in forelgn yards. Yet yards in
Brllest can today build s cargo ship of the
C-2 type for about one-third of the average of
bils received from American builders for shijs
of the same size. It is clear from Mr. Keg-
neviyv's report that we ‘cannol hope to get|n

Tyovie hilt mvaralbwant miorins ol n manmsenl
A= BULL MEerci&l mariat atl &

o l--a cost permitting operabion on n profit-
aiie basls—unless American plants agree o n
drastic revision of their proposals. Gbvernment
construciion as an alternative would be costly
because of the necesslty for creating plants

E!:rmg-mi- work would begin.
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EMATIONAL WEHIRLIGTG ‘rwsrarer Byndieatg
Behind tha News dwon Street -
. r Tork City
HASITNGTON v
wokEr ’

sicrestesic scanning of prioes dnd salge

e s

-ati, T October ) St
L KR!

by Hu

mLED Altheush SLC-rs are gye-waary [
" weluae ia Ball Brert, Wy baven't dlpcevercd amy siges of wnacroover profresionals
trying to ged rich quick frow speculative ocoupe.
R The Washington watchore glurd thelr optica to the ticker t—r qurisg the negp-
tiations evkr Franco-British-ingrican currency stwbilisatien, Thay flgured the pros
might eriux this opportunity te boost stocks artificislly acd takr the unwary cug-
Somtre for a MCTTy-ge-ride. IY thr firet hourle guick wpturn slewsd down and
in ethur yrars Scptembar hes bBicn She month Woll SEMrt epar-

+ fisdly lowdisd aff.
] %o far thy

' ators capitalizcd clection uncertainties to snag”s fry stray dollars,

markrt bag ghown greatcer stability than in any ocsspaign ia yrars. 5C lxgislation

g

,' 1s ¢nt1.n¢ 1%s most scverr test Tight mowe
4 With the vxerptlon of a frw whockn, thr markrt’s guardians feel that prices

wabnah frurnishes
¢ E32cnh Turpignzg

sproulative prefits to berder-lint operstors, bag brem fairly limited, Pangicg from
J/\ 800,000 te 1,600,000 salce & day. Bo begt financial cxperts hrre simly gric whia
anyonr arnticns the "boom® which &euu.ry nvp:r reorntly headlined.

\ CLFLOSITE Awerican soouts rroently rttwd fram & tour of forrig capitals anti-
elpate trouble when the spaniel SLOLLRT tasclsli bacxrre—Italy and Germany-—-hand

their b1l to the mew lhdrid goverament,
Insldr tuformstion hints that thr Pripec oft.lnvna will bc fistoced to the

thronc nnder & limited form of mooarchy simdlar to Gerat Britainte—er Jtauy's. In

toat pvent the lnieTisis TEprrsrmted by the chureh, Yhr arsy mpd lond Jwecrs W11

dp-imtc the Low regzimi. BPot the most excliting prospect froo a world viewpolnt i
;g thy turning over by Spain of thi Malraric Idlands to Mussoliri and ihe African sra-
3 Tort of Centa %o Eitdler. Thoee crations would bring the two dictatora Imc- to facc

T*é wits Gibreltar's guns and sceer muh'. l.l.fsll.n Se hxy Iadias pc.unlim via

la ]jé_ q%

P"C‘ORDFD & INDEXED
It will orap anothrr humiliation for thr Brisish, who u't not ytt
1 resent egerevtions with anything more foreeful than notes, OGreprvine pmph:ch.a
ea & cAajor war Dow postpont it to thr enring of 1938. Thr word is ibat Eitler will
then cove esoinet Bossls, meontioe procising sceurity to Proner in returm for
Purisian nectrulity,
guarantar % Blum or his succrsscrs. 4ll these predictions, of course, arc suo-
Jret to chrose without netice. Furope today is an faplosive gurstisn ZAFK to Qup
) krencst Giulocmts. et
(1121 ) =
USs70, The scst with which Secrrtary Morecrnthau rebuked Sassis for und.ng to
- “gobotace® tht ptatiligation dral was merr glecful than you would cxpect a Bccrrtary
- of the Treasury to exhibit.

L

Jor some timk Vew Dralers have bern weiting for a chance to reveal their die-
tastc for somt of Moscew's practices, thereby solxins the Keerst-3mtb=Coughlin
strategy of Linsing the sdcinjetration with ®coucmniste™, Gherr was fven talk of
a turcat to rrecini rrcosnition, cupecially as 1t bas turacd out to b oo bargain.
Bo asbasendor has bren aaaed to {1kl Willien C.Bullitt's plece, ani monc will be
ustil alfter clection as present plane atang,

Ant uuy the dumsins of iy ~wslU vounds of sterlins by Fussic wos & poreml
finapciel 4T3:.83074u0. Wiatod DAd Lo 200 lo#m DR WALTE tanf Tound Jowid sxtlle 5T b2

TTevra, ARG ILYLY RO Q1ELO8E O NLTF RoLZinCs THlie tat nuur:.e Su§ Heta. Sus bog

ice to ug;x {uj*rm van sp politicaliy nipey That, .‘!a_;- Lig -ﬁ rab bicc rn:.n:
MRS pizgd the crelnarily systegiely opcrationd of the $2,7%0,0.0 .g_ -

Fl

It's underwtood thit Zussolini will underwritec 3Berlinle \

An™ i
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PRIEC " #ha catreerdisr  scoreey surroundiog the Bivect  rladuardis rclatiionabip

planas ths curioalty of practioal pelitictans en ®oth etdgs. faepas
-
Wr will prodably B¢ Acnied & remominatios for Nayor Wosusr of Bis
bolt frem &) . oan undoubitdly have & placr ia the Cabinct~—¥ar or Lebor—

31 FIR 2e reelroted, ant A the FLittle Flowrr® dosen't try his luck azain ip Map-
hattan, Put if hg dictdcs ta fikht for the Mayoralty as in Indrpendeat, the adodpie-
fration oould ixprpvc his chancxs by sntcring & Roeerveli-Farlay tickxt as it 84 in

1 It was & imlitnn af Barmmue fApara that mlaacrd e Taiooaia &
== 2% wms ==t ==d Br. Laluandis

& splitnn of Zaremue faress pla

first ytar of thr New Inal.

Tammany braves woald 1ike *:nﬂ the unpnblisksd 4ctailo—and right now,
Resvcvelr-lotuardia strutegy as 1t Lavolvia the Mayoralty, §f kmown, would dreide
Mow the profeaatoncls would behnve an @lection day=wbether to kndft of wmbroce Mr.
Bossrwrlt. dnd 1f A agroement cestoplates & Leacrdle shift to ashington, there-
Wy foguring & $omany triuoph is 1837 ip Now Tork, National Chairmn mxt'on eould
utilise the old, eld feenr of Sthr Tigr®. It would tir $n with the G.O.P.'p plan
+ asssil Goverpor Lihman for dismissing grand jury chargre agalust Datrict Attoracy

. Gcoghan. Bew Tork's 47 clzctoral wotes are the politioal prise in this helter-
skxltsr morurering. - '
sy
DIFFICL:  Frivetely G.0.P.-trs confide that they wish thelr corporstion friends
would apply & fev brakxs to the current crpansion in a1l lines—ectall, tngustrial,
financial, railroais, gonstfuetien.
Industrics woose mogule Are traditionally Repudlican-mindrd——steel, railroads,

Abtwwinl sations . Sntomahilremile swins clone (o the wmm af fhe meosweme no o
TEIARES T T viealtTpasay WhalE RaUhg ST S TR L N FRRVIIT PV

Thry bavr sumrous grudgts Agsinst thr Now Dusl-—tazrs, frderul coepetition, Foge-
lation—but they arc luilrlu zxtre dividrnds, reising wages, tyceting nrw plants,
Lesuing orw sccuritics, They arc furnishiag ammnition for FIR's caspaipgn speschrn.
And they aren’t opening thrir pockrttooks as wide or as oftcn as cxpected a fow

mathy ago.
landon stratcgiats are baving trouble dcvising an snewrr, Chalreas Bamilsen

provekrd no choors whin he atfriduizd thc odvanct to Mr. London's nomination brotmse '

hw wneard mevement set in months Before. Aatute Mrpublicans sioply coccludet "1t'a

_ e

Imrd to fight presperity.® . .
 wessw

OIENYICATT Administration scouts st thr tankrre' recent Sen Francisoo convention

havr turned in rosy reporte en the fipancicra' attitudc teward the New Deal.

b - e Juumu' failzure to deliver his scheiules sprech was tae orincipal
rxamplr. [x-cTEs t flenming realized brlatrdly that if Kr, Joncs eddresscd the
ponvintion, thare ocucht to Br & spraker aymwpotbetle to Govermer Landen. Gthervisc,
thr banlxrs mirht br nluced in an embarrapsing, partisan light. But suaging such s
wocal durl would bewe transformed the proceedings into & political barangur, It's
trac that ir, Josts did mot frcl f1t enoush for hie prosrranged effors, but he stolr
smay for wolitical as well a8 medicnl consjdcrations. It wae a happy Escipe for
gvirybody.

Thr incident strikes Washington oberrvers as zxtrenely significant. It ipdl=
catca that the longing cogmunity bas roached the eonclosion that 1t'e tiar to melke
pesce and siep screpiaZ wiih toc pollticos. Shrir attitude will influence industrial-
tats, ntilitarians ang Suoinces oen. It oey alss tecper vhe Prosldent's trestoont

:.,t-;:“mdc royulists® in the cwent of.h‘i‘."rulutun. a8 yorT

H1
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LAA)] Now York financial Jeaders are grmuinely plrascd sbout frang utvalustion, In .
part this 1e dur &e & ferling of relicf that the Seuvitails has finally happroryg
‘fwen sore potont is the convicticn that thr path e authemtio iaccrnntional en.rr;ner:
otabilisation s cloarsd #t last. But no forma) ssvr to atadbilisc is cxpected for

& yror ot least,

n.: mrroval of shrewd odscrvers is tompered dy akypticism as to thr wral worth
of ths "gentleman's agreement® whereby the United Gtates, Dritain and Treace hayg
M0 togethcr to Mg monetary floctuations weder contrel. Thry frar the sardoss-
implication of Sccroctary Morgcothan's statrornt op thr sicond day of tixr agreomen? -
®1 ocx wr arc all stil) gntleaen” - 1s all too sceurnts.

There 40n't 90 mch a5 & scrap of papir & bind any of thr *coniracting® nations

mah algat decide that gelf-intrrest drmsded indrpendest action. Neither Britain
mor France has & roeord 4 such mattcrs thet could be callrd altruletic, It's prr-

feotly poesitle that a aitoation could develom to

op to send rithrr of

thre

-y

tangmmt all n-m-hmamzuwﬂdu:-m:hryehnnuilehnol.

ELL Foaneial conscrvetives arr alse drlighted with the politioal daglea of dr-
walmation, My predict thet many more veters will bt worried and perhaps alicnmtcd
¥y indicetions that wr wre becoming Pentangled® with Faropc thas will b enthmacd
en bohalf of construstive intrrmational cooperation.,

In this acmnzetinn. antia
._Io . h_: u:“ arti-New Ixal chiefw arc glrefully grateful to Meretary
+ WOG
Tgtathon fo ey coll hie "Rugsisn Bal1%,  Hew veor -i-

that tor Stcrciary’s pagrr #tory of bow s American statilisation fund rushrd ta
thi Teseur of the pound etcrling when the wickzd Sovictias dumped & milics pomds in
the .pn mirhr ; ratcs & five-star gward for short-sighted public rrlations.

m. Earas thr firgt time thet thr Treasury Depertmcot has broksn 1ts rolr of

srereay sbout stabilisation fund operations, apd ita critics chortle that it ecouldn't

“have plokrd & dcsw mupicicus sesasion.
IELATICE A finaneial top-reckrr, whose vicws arc widcly sharcd, puts it this way:
#] gan't prove it, of pourss, but 1t ccrtainly locks as if Morgrnthen's sotive

for ~ablicity was to offart thr rising clamor that s te tarntify the Hew Dal
L

¥ith ocovmunign, If eo, 1t was a gingulerly silly porformance. Almo bt madr hlo=
srif & Bit ridiculous by talicing of & millisn pounds ‘as 17 1t wrrc imporiant money
in influcncing exobonge ratcs. doyone familiar with cxclrage problema kmows that

{t's chickrn feed.

"But gty:dhu of mottvr, thr Sccretary’s prisc contritution was his proud

cphasia that 1t was thr sorrican stobilisatlion fusd which bailcd out the Britieh
pound, Appartatly &% nover sceurrrd to him that anvone mdrht sk = and I ean nafrly

pro. vy that a lot of nnti-Yew Deal sporemea will relsc thr queetiog = Juct why

we bavt tc Buix our monty %o rescur tht British, and what's the meties with thiiy

e ptabilisetlon fundy
",

.t .
|"I[
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"Mr. Morgrathen comlin't havr rubbed lsslatisnigts thr wroog way wort «ffeo-
tierly 1f Bc had Srlibcrately se? out to da #0. 4nd bellewr =, isolation azmti-
meat 40 still mighty strong in thise en::::.-rr;' i
MHSLLSUG A Laspors & Co. ~ ¥ew !‘or; bond dealtrs - speat & slszable chunk of
Sheir own moncy for the sccond time recently an novspapcr sdvertising to prove thet
Dicle Sem's credit is Betittr in many rewpeots than that of ¢ither Grecat Pritain or
Franzz, Mgwrce wore cited bo sbow that our pry eapita drbt and intercat cost ie
wubatantially lower and ¢ur rrlat’ ¥o tar durdin moch soeller than shoar of the
leading Europeran dations,

" Yo cnm lmoging Bow $% Arritiies other New York finaaciol firme to hovs enr of
thrir ovn mmbir contrituts guch'ald and gomfort ts thi Jov Dealcrs. FPositivwly
wnclubby, they call it, The lasp.rt bouss epecializcs in federal government bonds,
Wt rven o0 any Benefits 1t &erives fron this type of adwirtizing must br indirret.

Critiosl « wlyata 45 DOt Question tor corrrctursa of thr lamport figuris as
far &p fhcy go. Bat 1t &8 wigoreuily centrnard that an appreisal of the Awrriosn
dzbt and tax pletare which ocite whe obligntions and lcvics of States, mmilcipali-
tice, cte., 10 peviral dzgrecs worsc then E!.:lmm.

E4RD It dogen't nrccesarily mean anrlhi;; :u teros of church disolplize "hn
Archbishop NeNicholas of Clopinmatl or al=cst ey ethry cioreh 6ffiglal ohjicts ¥
Father Goughblinty unrrstralngd languase.

It dote oxan som thing, bosrvir, vhen Bishop Joscph Schrembe of Clewgland
protests. HMolop Szhrcmba 18 very close %o Bisbop Oallaghir of Dxtroit and has
e a aympatiatic Coughlty eupporter. He hap 1a fact scrvrd with Bishop Gallagher
and Mghop ¥oll of Fort ¥aync oo & sort of advisory board for thr radic pricet.
Coughlin is making it berd for some nf hiy byt fzritnds %o wtick by him.

BAESE
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LISTE¥ING The inapirstion behind Preaident Roceeve

The former SEC shalrumn in working the milliomirce

With the written and s pokxn word thr reduhcade

1t's greture of fricedlincess toward

t #5dr of thc Bew Deal & ta

¢ Foston boy who banked his first

milliom before hx was forty £ Sniceting mlm and badm dnto the campeign, BHr 19 ese

swring the “tocnomiv royalista® % M frangcwork of the New Dol has been rmsﬁm.

and thet FOR hos ran out of mdienl bluecprinta, & sreond term, 1t Is hlnted, would

e Adrveted elmost gntirely to ironing out the kinks

e Srvet oE L ing

- mpd wtility lews with rigid reclitice,

and reeenciling bonking, taxatiae

Thile the presidenticl spokramrs eckrs no spoifia pledges, be s throwm ot

suggretions that FIR sy not oprosc modermte modifisstlion of thr helding comprny fiot,

thr undistributed dividends irw and SEC sictutcs, On scvercl srotord there ore signs

thet the ®oig boys® cre nt lenst "listeming® to these gvertures,

SPECTLATIVE Demoerntie pmollepushers h-we emerged

from thrir mrtheertiorl oubbye-

holes with the sonclualon thet Fresident Roosrvelt orn stond o 25 per oemt drop from

his 1932 vote and otil) win. If the loss 48 only 20 per exnt, he will sorrcl clmost

aa mny elretor-l yotee—AT2enca hr 2id cgrinst Herbeet Boover.

The defroticn, of eourse, must be fairly unifors for thesr ealoulations to have

any mraning, But assuming that the 25 per ognt drsertions run fairly even througheut

tht matlon, Yr. Rooscvrlt would turm up on ®lestion Bight with approximately 274 tleo-

toral votts, 1If thr out sages to 20 per cent, he w.uld register viotories in Few York,

I1linois wnd Indimnm, snd therchy boost his clootorsl total to 354, Om this besis

another 100 are inc sight,

Mr, Rooscvelt is guarding oarcfully his own predictions. Hr hos writien thr

aumper of Eltotoral bmllots he &xpecta in & staled tnvelepes Broat info is thet he

[ esunts on & Winimum of 326 for himaglf, Althouch it'a sntiverly Specululive, thim

l

figurr sugrests that the Proeident 1 not so sure of ecrtaln mlddle westorn stetos s

Messrs, Furlcy apd Burje are.
. LI T 1)

2sq1ep  The Demoorzts' sorest hecdashe b the mozent Is to breoket the defrotion
&Ith respcet to closaes of vouers, stotes end totilse The difference betwemn 28 cnd
28 prr arnt, possibly lrss, my tcll the presidentizl story.

Te cannl =‘hn webrd fam e Ronarwrlt !‘r.v' v

Thz people who voted for ¥r. Rooservelt four v

aross for Yovernor Landon, are divided inte five we

enre 6 go, but whe =y mrk their
1l-dtfined ond wellerecognisrkle

groups. They :re the Lemgrites, Bepublicrr wets who plu=ped for repe:]l = ther thoo

Mr, Roostvelt, Republic-ns who were dlagusted with

Hersort Eocver'™s perconnlity cad

policics, Jcffersonirn Draoernts, nnd folk wno ferl thet thr GoUyFe Mmoas how to
hrodlr prosperity oner wr get Lbe Agirst this crey the Lepoer<.ts oon trroy such new
plrlrnacs o lubor, the oolorcd woters, WTimlAL-Fik bercfioinrics, young voters nzd

o politienl orgr.niiction bulwrrked by jobs.

New Denl enloulrtors insist tht the+ hrve the edrr i perecrtagtamcthot more
than 26 per eent of his 1332 follewing will not desert the Prosidonts But the truth

48 thot there ot 30 oy ™oennerstles” in this ¢

The best kipt reoords don't count for much these dn

ly.

preny

lection nobedy ern figure it out,
Y=~ & the politicos rdmit privets

ZMUING The plobe sirsling rrer betwen *wo Arericm rrporters hirhlirhta the foot

Th = threc r-tiond lend the worla in trr weveivpmsns of evwerclsd nvitslicon,  Thoy

~ry the ImiteA Stetea, Ceremry -rd Yollrrd,
B/t

e

The | |
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She dlrigible M indcnbarg snables the modsra Julcaffcrne  $o span the Aflantio
$a record time. Dotoh luftianss acrial lines wiil them fron Ttaly %o south-

saston Bine, ad thimcg Thiy will seiax thelr way w the Philippinese. There they

-~

w111 goancot with the Chink Clippir——es Amricss treosport. Thrir return to Kow Torx,

of ovurst, vill W by prrgular transcontimemtal sir seutss.

e specdstors will probably trowvel 7,000 of thir 25,000 milee on Ak rican air
veasrls, But If private schemcs now Bring workxd oat by certair New York intercets
emmc to fruition, their American total would Be neader 10,000, On thelr next Peck
they may nrgotists thr trmna-dtlantic hop sboard & Pas Anerioan planc, Usele Sam 4s
fast sooming toward world lrsderabip in this ficld, -

'm JIE bas impoocd & strict ceneorahip on sproches by bighcr—ops 1n the admipe

tetration. =he only exceptions within recent wocks towr been Diplomat Eull and Farmer
¥ellace, Thrir discussion of sgricultural and foreign saffairs at this particular

momnt is logical,
Thr Frv Dxalers werx tld to takx their coe from Mr. Eooscerlt'’s "pon-politicale

policy. Silence was the erder of thr day—and night. Mesers. Eopkins and Tugrell
wort erdsTed to stay off thr huatings, wad rven thr exploaive Harold Tekra was sakxd
%0 moimlatr bis basss. 0o two sublects in partisnlar the Bpostvritian erators bhave
shown rcstralpt--iir. Landon and the Buprome Court. Onr orator was pr-ursted by long
distapcr telcphone to choxx off hin. originul lrpuler to pay unkind v Iprots to the
2.0.P. alnee and FIE's "horet and Dugsyt friends.

Iastdr explanation is that Mr, BEonscvrlt's imzrdiats advisers think thi ~en-
pulgn s wrll in hand——figurs victory {s surc darving an unforesten upsrt—want no
warlees sobrs crosted—and are clamping thx.iﬁ.‘un tht cxeiwmlle fell wa,

READY The foverish pacr of furopran rearmasemt bas rrvolutiondsyd tonds and drvel-
epments in the airplans indnptry.

fogland bas virtually withireon from thr South smericen export firld brosust of
domptio deannd on har output of plante. Our txports of ray materials and machine
tools for oomfactufe of Franch, Urromn and Italian aerial equadrons bave increceed

month by month. luseelini is erlling obaoletr ships te South “merican nailone at
bargain priccs while he gocs ir for faster and more dcadly sechinrs. Our =ilitary
prople won't listen to sug:retiors for repeal of tho recclation under which modela
ef fightirs ahlps caanot be scld abroad untll & yroar after they bave spprored oo the
Amryican scfnr.

Arrricu's cxistinze air ewtablisbzent racks far brlow other nations', 2ut undey
the Tar IFperioent's industrisl mobllimallen prosram cirtelo suwesobili facterliis ia
Detroit anl clecwhexe are cqaipped to turn out & rlghting etlp cvery tocnty-four mine
uten when the orrd aviets. ¥r'll net br cousht Dappire s we were in 19173

Suday
T3 Whenever & Bpanish governoent cmeracs 4t will b preseated with a pood-eited
B1ll from Atricun concerns ®hoer factories and fnods were requisitisncd,...) SPOTt-
agr of ekiilcd lador 4a the builiin tr-drs 18 Teoortsd froz thizrty etotes....Mony
eitiscos Are filing thoiy fincercrints Iar 14catiZizaticn purposcs wilh tne Zurcen
of Investiratine, Drpactownd of Justick....Df $1,950,7040,000 1oancd by tru Artonetiusw
tinn Financr Corprratisn tn banics and trist compenlce, $1,713,000,000 bag been pee
patd....Inouwrance ¢oopanics hove repaid all but adbnat §5,000,000 of $09,000,000
borrowed fr7o RIC.
‘ Ry

[ v am s
a/f . a3 Junp
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CAFARD  The old adagze that & oorrrction mevsy caSchry wp with the erigleal mis-

atatrant 19 being previd ia the casg of avl ims'y. Mr, Dnbinaky is beed of

the powcrfuy Ladics Guroent Verkers Unlon, an activs promoter of tht orv &-lar\!‘my

#' ehief aides 1n the batilr for todnattiel muisnisstion, mnd =
lton, publirhey Hrarst
bring o coxmanist -

scvelt's 47 clrotors 1o Fow York Siate.
4

' oot of J
‘sse of Mr,
. Eopibg o embarrags Rooserelt, G.0.P. chairmap John
and othrrs have ralszd o trommdous bur and ery sbout bt
chiafly broouss Br roliscd and srat somt mpary to the Spanieh governarnt for Red
Groes purposce. '
T pecusatlion 1s absurd fo anyonc whe knows Dabiceky's bistory., N: has I
the comzminietlec tlement tooth mpd nail in his own tmion. - He bas proved thr charge
$hr Indugirial Council ef Cloak, Sait and Sikcirt Menufactorers - whe have
svery rrascn to bate Dobineky'd soul ~ havr bockrd hie dceisl pudblicly. Yit the ,,
sanard flourishes 1ikxr tht green bay trre and thorcughly rrputchlc cliiscos are \

whirnc,
[T 11]

BIN 4 rroent elgnifiecant drmericr from thr Rooscwilt canac = who attribotes bis
dafeetion to his Lpgbility ¢4 vote for thr fcormmist® Dotinsky as an clicter « 1s

l-'_!»‘;ffil. Fu
it : N

4akrn in by 1t

It locks tore and mottr ap if Ecarat's "Hzd scare® will turn cut to bec an antia-
Boosrvelt gold mine - hriprd along by the Weitr Ecusr baving sdvertiscd it by taldng

B

Artior TR0'Ltary, Ur. O0'leary 1e a prooinomt Nov York Catholic laymon asd has Been
& elosc friznd of Jim Farlry.  Er swinge a lot of wright in Church eircles.
official cognisancr of 1t Now York anti-Few Inal .d:hf- - wbilt privately mdmit-
ting that they kmow 4t's the bk - are delightcd to hoer puch & potent wenpor adixd

It is padnfully

g
* % thrir orsemal,

Conversely New Tork Democratic lraders arz grawely worrird.
ebrious that thr "lemuc” ~ hewrver phonry - bas & strong smotiosal spocal. Unless

§t can br sucersafully =t = espralally emong Coatholle woters - FIR'a chances of

garmering Bew York's big floctoral wie will b sli=,
RPAITD The anzunl report of ptnid.:nt.;:;lru B of the Nev York Stock

fxchangr markrd the first tier & roeponsihlc officer‘of thr Fxchange has officially
mnd forecfully takyn iswur with thr Sconritize Cxchange Chmmissise 25 & mettey of
Mr. Gay cophastscs that B1d mnd offer quotations for various stocks show larger
spreacs than ih!.‘: did & yrar sgv and deducce thot trodlizg listtations i=poatd by W

markst policy.
¥ew Deol are 2rying wp the liquidity o which every bolder of & listcd stock is sup-
By infertnes they are also drying op brokrrs' coomissions,

poved 40 Br gatitled,
slthough Mr. Gay doren't dwell on that. Therr's & rral d4ffurence of opinien here,

as the 5FC has indiowtrd in i1te official reporis that the teportance of liquidity ie
The Btock Exchanze Prentdent aulso takeg & shery rop at thc caplial

L]
everratizntcd,
gnine tax.
»n/?
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B signifioant anglc da that = for tbr first time sipot Beestvilt %as insugu-

rated = the Stock Cxchanzt baw rigaincd Jts self-confidrpee to the drgrec of asacrt-

ing it wa vizwpoint azalnet th:aurm::::; C LA
ERAFSE A Jttle dramn of the progfoes of propagands 1o threc acts.

Scptember, 1930 - Britain abandons the gold standard, Wer'4 opinion is shocksd.

Geacral rroction gloooy - what awful thing will doppea nagtt '
. Harch, 1953 = the United Btatss goes off gold, NRractions mized, Conscrvatives
groatly vpaet, Thr Beitish borrifird at cur sepctary tmrorality {vhich spoilsd
" thesr Metie eace of regaining anquestioncd world agcendancy in trede nn-d'-onq-
matters). Bot & good dral of rrjotcing also, Monoged moncy 1dre - prowoted by
Committex for thr Nation = bezina to takr bold,

Scptoaber, 1936 - Frace quits gold mzid practically mnaninous rejofeing, Ploan-
wlrra drlighted. Only icportant disecnt comrs froz pelitloal oppositicn iz Francek,
and thatVs lorcrly tongar-ip—chrck. Tive yrars have rlapsed ani a sovc originally
vlavtd on & regrettable rrpudiation of natlonal odligations = & nefarious kmifing
af the righta of srrditors -« bag mrtanorphoaed into thz world monctary salwation.
Bomx sbscrvers with loag moworice get o ln.;sgl.x.ont of the ehange.

ErEL 8tce) operations at 75.4% of coposity |:mn¢ Fand, although higher percentages
were scortd during thr World Var. They arr zvep beiier thon they sound, Production
18 currestly at the sote of 53,000,000 toos of strrl ingots a yeof, a8 compored to
43,8%,000 tonn at thr prok of the wor boow, Only in 1929 wap the present rote exo
eexded, =nd then by very listle,

Thr point 1 that theorttical cmpacity has rrpanded froa 46,70,000 tens in
1918 to £1,000,000 now. Informed sourcra say the lattsr figurt 1s pore throry, S
many furnacee are obsoleir that pristnt proiuction is eetimatrd at mre then 90§
af autual capacity.

If thx drmnd contirury txtcnsive phft-isnonunm and additiors are indteated,
BIFLIZES Eoosrvelt monzy at 8 to 5 has !:- talrre in New York - yets...4 favor-
ablr outcont of the power pool confrribce might lead to markrt firewosks in otili.
ire...-300 unfons with 400,000 members arc affilisted with tex Lebor Party s New
Torke...1937 taroing outlook for avistion :wz:niu Bullilah,

{e.¥cClure ¥ewspaper Byniicats)
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KR TE PEFSONAL *9 &D ITRr O L DITORS 1 AT T RELEASTS (p GCT, B .
WT FOR RELEASL THE NATICUAL WHMIFLIGIN rr Nowopaper Syndjoatt
PoCdD w B Neows Behind the News 45 Hudaun Street

B Ner York Clty

: WASHINGTON AL B

My Tra Bemmztt !r‘
(Yote to €a1torss This writcr wil) he glnd te inguire inte any Washins'c), mmtter *
of geacral dntcrest on request of Editors,) - i

A

JITINELD Wirtover the public soy be told rfter the Mhitc Bouse utility senfercnee, -
Turdnmentnl frots precluic the snucecsa of any plon te peol publie rad privite power tn
the Teoncaace Volloy Avc oty nrete It 8 6 dirdloei Ch-t ennot be broken,
© The TVA hovers on the werge of bullding distributing rlants {n severrl Jerge
oities, This work 43 to br dome indirectlv, it'a true, bt the word *Go" must coma
from TVA, Thet werd is withheld becnuse the mcrent it is wttergd the United Strtes
goverament will hove entered uamistniebly into the buairrss of perehendising deotrie
pcwtr, Apporcatly TVA dorsn't enrr to toke the ste£p in vicw of thr test suit soan to
otmg btforg thr Supreore Court,
"hene
STEATFAST Why = d¢-dlcek on the ecnferenec? Beeruse, roccrding to the utility mer 1
building ef corpeting distributirg systems in Knexwillc, Chottrpoogn, Nnshvilleo ’
and ¥omphis would scund the doca of privnte Ltility enterrrise in thot regicon., Now
ear the wtil{ty eozronies sell thelr cwn distributing systens ord hipr tc carry om
Jrolitztlr businces outside theae eltice,

The utility mm enr not Surrenderw—cnd vet they arelosh to utter onythire thot
oprecrs 11k 4of=insthe-onnger refustl te pect the governnent half woy, COnc of ther
anid thet, whatover the eonferenee mieht devglop, the Suprerr Court teat of TVA would
br enrried im to the end, ernd thet the frircds of priwrte roTerpricc vse government
ownerahip ®nerd not feor thet the vtilftirs weuld descrt theo', .

B e -
SLOUDED Every effcrt 18 Being rade by the adninistroticn te hed off o woterfront
wor it Stn Frepelsec, dsslstert Sceretary of Ledor Mebrody 4s ot thr front,  Admirsl
Wiley, heod of the new Mritime Cozcinsicn, will go ve Szr Froncisec 4f nEeLS oIy,
The Comnissi-r, kowever, %3 nc legnl jurisdicticn over the pontroversy.

4 request Ty the Ccr o joafen thet the werrinc factions suspend hostillsier wntil
thr ocmmissicn can Fut tr: rew shirping law in%o €ffeot s loskrd for, Byl tThe matias
at 1330t at San frarciszc go bryond the scope of the new law, which drels with sesmer
Byt not lerpshiremen or truclkoun, Exployers are detcrmingd <o mtolish the hirirgehels
systery, which is the uricpists' strompest weapons

TR pey desiznate tho daricimg Com o dssion es federal avtiority in dealing with .
the situation. But the real 18suc «wopEn va, closcd shopew is not & frderel questicn -
xoCpL as it eornsa wmder the Magrer cet, which 4tself §s urder & judicicl olcud,

PP
REGISTAY Dgmcerats hove zire moncy than Repudlicons in ¥oryle-d, and are better orgene
tedy <hr Enltimore Sun o111 glves FOO oo strong lead. In G.7.7, eirzles the story
15 elrculeted thet brllcss crr Y-urht for 10 ccrts from pegr: viters, Ancther story
s thet sopr wotcrs suspcst Tnct LRE pestrl eard bollets mey be serwvtinized ard fdente
$fied by Jew Dol pestrorters ond ore afroid to vote for lorcom,

If Nerylerd 15 ¢ criterl-n, &n encrocas nurter of veters will be ddequulified on
Fovember 3 through frilure to register preperly or ot ell, Zaking this prll s e
werning, both nutionel oo--ittees trec sending cus 3C3 signcls to werkers, telling
theo to "get out the wyete",

|
|

et e e e o on A i

i
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ES A2th wh beovy registriti o nre resoricd in swns wotes the reorrd shows
aLTeld U f L MMl AT Lomirous o8 thosr e voie, Oeirsan Farley made s
LTy MOEACAS af ZrIUlsg QU var wnteoe g inr ooriacags e Arlmnsss ana
s tdmmiy e P PeouTe gl rar % YT Gy . ke bz £ his plenm for
y.i.'tv' ol . i ’ )
R sting first -52ird 1L 10 ectirmtrd that nearly 65,070,000 persons are now
~viied to wove. M.1licas will SLil tor rsister. Fow rscimtes of the total wote
%o bt east cn Novembir 3 run to 45,3 0,0,
ur LT3 ¥
=N Parwe Y'oders nre stidvirs thr attitude of wows voterz, In send ¥ta
worern e Te exirgmely cetlve, in the firat 21 sov:Sies which roperted 1975 regx
tions in Pennsylvonic, ous of & zctal of 506,300 & -v:h porties, thers were
woren, of whom 157,5'4 wire Republicany and 52,445 bEmoerate, Viczen wouprs cutpumter-
€d =:xn in btwc countics, = in & ccuntics Republienn wolEn wuTnickered Repubiic n mem .
These 21 eountirs arr nostlv rural. Thr tctol regictention ef

nlrLr

n vooirs wos 97 prr
seat thrt of reglstered acn, ‘d

LA2 14 )
PRACTICAL Direct rep ris from upstowdnte frrrers indle-te thet they are well plensed
with tic scil ¢r.sdon pr.vrenm, Erverts show them how to plent trosicn resisting e rogm,
how to run ditohis cne terrrees, wnd Aot te gwecten the o-il, These erents freflitote
trodes tetween formees, whereoy one furnishes loc.st posts te rnother whe awaps eruske
ed lizestone.

"I never ¥now By Murs beforg™ writes o former e the writer, VI thourht I wnd
studizd 1t, but theow caer=s of the A-plculturc Deprrtncnt heve plven pf dnvnlusble In
foroitine ot onr of thro tolied politdca to pe. Thiy e porcly scientiftle mep,
deveted tr thedr profossi-ra, amd thoy ~re fust nz preetien] 235 you eondd wish."

om e
BT ITAYPE T PR st lamrr Fomine ey the prwernrent rupehacey Vrrer airrtitien of
T ord goods nermlly enrrird "om the sncIf" or Minoseiok", Thr pew repulocd e
l‘/f icsurd -
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Issurd by the Seceretary of Iebsr, to put the Walsh-Benley zct intc effesct, seenm to put
e step Yo the preetioe cf tuiying in this foshion, exwept in 8:ell ancunts which arc
autherized without cdvertising for bids. The effeet of the regulstion is te forec
oontrrotors to corply with the lober provisions of the new low, Ther the bill wes
before Congress its sponsors stated that purshascs of goods "from the shelf? would né
come within the purview of the law. -7

‘ b oy
PRCTECTICN Before election dey it §s expeected that large nucbera of cmErgEnoy £mplover
Wwiil be Tcovered® into civil servior. This may be construed as & preccutionnry peve,
to Inswre jobs for Demoerats mow in office egainst possible party disaster in Jovezoer,
Prelicinary steps hove been taken indlenting that most of the Hoze Cwners Lern Cor-
porction persomncl will be placed¢ urder eivil servior without examinction,

. EE L LY
REGTIATION  Bailroed men complain thot the Interstete Commerce Commission is "mighty
slca" in regulcting ecopeting truek lines. The Commission hns rxtended until Decy 1
the requirenent for registretion of trucking econtraects, so s to give time teo sepereote
ocmtroet 1ines fron eomen earriers, Groduelly the Cemmission 18 moving townrd con-
plete regulotion of interstate truck eorriers.
ren s
KNEW YORK
By Jomcs Deiillin

LEAST & notrble omissicn from the list of those invited to the White House power pecl
conference gives significrnt suprort to the contenticn that the cdrinistroticn reclly
is trying to promote an understanding with the privote vtilities in the Tennesee Valloy
Qrel,e

Ostensibly thr purrose of thr parlev is to consider what arrancement should e
zade to replace the existing econtract between TV4 and Comrmonwralth & Scuthern which
expires November 1. It i3 therefere matural that Tferdell L. '7illkic of this grour
and Preston Arleright of its subsidiary Georgie Power should b prominently among thoe
present, 4 point worih notingz is tkot Cormenweelth & Seuthern rarks hich among the
“oleen™ groups even fn thr oriticnl opinion of New Decl agents, By the samc token,
Mr. Willkle 48 onr of the frw mjor wility executives who hos mever been perscnclly
identilied with wey of the finapeic] or nocounting proetices which the New Denlers
have nttocked end sought to eliminnte in the helding eompany not,

Ir FDR were trying to promote a disguised punitive txprditicn against the utila
itles in the gulse of 8 friendly grt=together « mas timorous censervatives have fearcc
= Comzonwrelth & Southern would be about the least vulnerable target he could shoose,

L1l s L
FORTUNATE Carry the amclvsis o step further. ¥ext to Commomwealth & Scuthern, Elce-
tric bond & Shore has the biggest stoke in the Tenncssee Valley of cny privete wdility
groups Yet vou will look in woin for cny reprosentstive of Electiric Bond & Shere
amcng the conferees, St

It 1s sofe to nesurr that this 18 no nceident, Bond & Shore wos picked from cnon
8ll the nonercgistering heiding conmprnics n# the best Bubjeet from the cdministrotion's
vicwpeint or mhich To test the legnl v=1lidity of the helding compony ccts GO?EY—’J"{-T&_
lowyers belleve they hove on Excellent ehonets of proving thot thils pgroup hes prooticer
most of the clleged nbuscs which the holding cormpurmy tet scrks Lo oorreot,

8o what? So the keenest New York observers ore convinezd that if FPR intended tco
use the parer porl prrlcy os the sprinzbeard for ancther asssult on the utilities he
would ecertoinly hove seen to it thot Electric Bond & Shrre wos among those preSent,
Couversely, Af he sericusly plops o pecce proet with the industry he presumtly prefers
to mescticte it with the "purest® compony he evn fird < not one of the sllepedly mosy
vili~inous, Therefcre his shoiee ot pow " ocnferees iz roted o fertuncte omen
Jor ur- indu

o



- [Hobe S0 Eiiterss “This writcr will b glad.to inquire into any Washington mtter
; m::-ut mrtml‘h at&diborl.) ,

Whatever the piblio my be bold he White Bouse utility eonference, ,5;-
-Foats gerolude the Sucorss of any plan to pool publls and privote power fn
"r¢he Teoneestr Valley duthority arem., It 48 a drndlook thet.eannot be broken,
< AERx TVA hovers on the werge of bullding distributing plants $n several lerge - _4*,5.f
wealtice. Fhia work 43 to be done Indireotly, 1t's trur, but the word “Go® must comr gy
“*from TVA, -Thot word is withhrld Beonuse $he moment it is uttered the Unitzd Statee Z
" <8 governetot will bave entored snmistoknbly Snbo the business of wmerchandising glestrie
. mc le I'I‘IGoun't oare ¢o ‘Wkr &b gtep in view of the test sult aom to .

" ZasaeEe : B
O 'rmm Ny ndmdlook ou the oonference? Beonuse, tooording to the ntlnty men,
TTEEYES Tullding of sompeting distributlng systems in Knoxville, Chattonooge, Noshville
< sftmnd Bemphls would sound the doom of privete utility emterprise in thet reglon. HFor
' Shx wtility soeganies sell thrir own @istributing mtzm and hope to oorry on -
otltn.'bh' business outaide . those eltirs, e
i utility men eap not swrrendere.ond yet thry are dosth 4o utter amything thot
e apprart Iikr dogednedtheamenger refusrl to meet the government half wny, * One of then
‘in.id that, whatever the sonferenoe might develop, thr Bupreme Court teat of IVA would
"&g-bc ‘wrried on to the gnd, and that thr frirmds of priwcte cntcrpriu (N @vtrmtnt
“*ownership ‘nz:nl act frur that the utilitics would deaert thea®, e
. - Ko .12
OLOTDED ’it'uri tftort 3 hlln; #0dc by the ndministrotion to head off a wnberfront
ot $ & Son Wropoisco, Assistont Srorrtory of iobor MoGrudy 1s at the front, sldmiral

f Epe Somndeaton, however, ns no lcgnl Jurisdicticn over the ccntrcrvarsy- -
srondd requeat by thr Commission that the amrring fuctions suspecnd hostilitizs mtil
he gomdssion oan; put the nrw shipping lew into effret £6 Yookrd fore: But the mattas
% Jsenr at San Pranciscc go beyond the soope of the new law, which deals with scamen

not longshoremn or $ruckomen, Employrrs are drtermdned to nboliah the hiring-hall
my Which £z the snionists® strongest weapon, )
+FOR may Ggsigoate the Maritior Comddsalion as feders) authority In dcanng with
*.ihntlm. But thr real 483uf swopn ve, ®loscd #hopem= 4t not & rederal question
st a8 18 qoams lul:r thr 'npu:r act, which fteclf 18 under & Julioial eloud,
T
cmm mu k't aorr sonry than R:publioans 4n Ixrylnnd, and arg dbetter organ-

: Baltimcre Bun po)) gives FDR & gtrong lend, :In G.0.P, sifcles the story

L cirnhtcd 4t dallots are bought for I0 cente from negro woters, -dnother story

s at some yotzre gusprot that thr postnl. esrd ballots mey br sorutinired end ident-

' by Mew kul ‘putnmm-u and ore afroid to wote for landon, - -

i orl:ﬁu'sthrw;h Mlun to l-r.;ut:r p-op:rl,y ar nt an ‘!aun,g thia pnl.l as a
- » Bobh notiona} committers are Smmding out @08 signols to workers, telling
'g:t out thr vote®, .
lmoaesee e e

M hzuy Mmﬂm ars nporbtd tn -n.ny lhntr.u the !':cord lhows
- o L !thul: o gctti.n; out tht : d.urins the prl-r!.u i.n Arh.nsns
E lPPio and ﬂz 8.0,F, gril) bave &0 be on 1ts %ors to €qual his plpay for o

".:'9':-? e
Tﬁnn‘ttx fl.rtt wotors it is tlt.imtca that -n:u'ly 65,000,000 peErsons arc nw LA

Mh-utalovm:r s:utoﬁ,ooo.ono. . . Y £/4
iy R TR T il AN
’ﬂoﬂ m Seaders wre Mu; he sttitude of women woters. Jn tsone mm “efie gy
3 womED & Pr gXLrEmtly sstive, dn he first 21 ecuntles whioh Peported 1936 regiftra- {1, 4
4 ¢tsons $n Pomeylvania, out of a totgl ef 505,000 of both partics, thers wert £61,62
womtn, of whot 157,654 werr Republiouns and 56,445 Demcornts, Womeh woters outnumber 2
-4 sxp I S0 @cuntirs, apd in & counties Republiocca worrn outnumbered Republicon men o

£ -3 sountizs we moftly swrol, The tolonl FEg ntion of women woters wos 97 per
‘ﬁ’ﬁ'mt Shat of ﬂ:‘utmd e, .

.,

. ST ameses

iy * - mtw. w-m rtportl Prom uptosdnte formers indfocte thrt thcy arc well plcassd
#0l} grosion progrunm, Experts show them how to plont grosicn resisting o ropm,

Jhol' o uum and ‘Ia-mcl. end hc- to mm:: thc to‘.l.l. d'hnc o.gcnta !‘n.un!tntc

£ = 2% never knrt ay fore defore® arites o former to the writer, "I thought X had

LG & an G ]

: mhd 1t, bat three ogenta of the Agrioulture Departaent hove given mz fnveluable :ln
i ome Mot ont of them balkxd politiocs to mrs They ore purely soientifio :u:n_,
gwu 0 thuir peofessions, md they ere Just aa prostionl es you oould wien.® .Y
aye s . i11; i
' .‘Ja fts ordinnry Busimss the governmnt purchnses lorge antitlu of
¢oo-lc nomlLy .n.rrue 'cn thr shelf® or '1!1 ltoek". !'h: aew rgguletions

- dssued
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-‘-‘-«.I!oh to tutu-n “¥his writer will be ;m to inquirz I.nt-o any w-ehingt.on mtter

mt m:rnl m:mt on rquzet ocﬁditora.) _
'hnttm thr publio my bt told after the White House utillty oonf:rtnc:,
- -foots gerelude the #uoocss of any plon to pocl public nod privcete power 1.n
Ymmthe Teonesarg Yalley Authorlty eren,, It 16 o deadlook thet,eccnnot be broken. .
~ht TVA Rovetw on the wrrge of bullding fietributing plonts In several darge -
Tisitieas “This work 4s to be done $ndirrotly, 4t's true, but the word “Go® sust comr

g *u.m.l TVA, -That word is withheld brcnuse Shr soment it i wbbtered the Qnited Stotes *
0 nu hnv: l:nh:r:d unmtnhzbly into thr businrss of &rchnndia!.ng dmtric

of -o-pcting distributing systems in Incx'vine:, Chattanocogr, Nashville
ﬁ_‘nﬂ Heaphis would pound the doom of privete utility enterprisec in thrt reglon. -Nor
Tieawman S utilitty ecmmnirs scll thelr own 81stributing systems and hope o on.rry on
]rodtublz businces cutsidr «Athosz eltira,
--»Zht wtiliity men son not Serrendcrmennd yet they are loxth ‘€0 utber anything thot
1kx dogedndthramnger rofuetl to #ect the government Wlf woy, One of then
14 that, mhotever the wonfermoe might develop, the Suprese Court test of TVA would
[ -aarricd sa 0 Sht «rd, and that &he friends of privote tnktrpruz V6, "goveTunent

#hip %ced act fror thot the wtildtics would desert then®,
. - P ES &S
M Zffort $9 being snde by 4he administration to hend off o-wobkerfroant - -
Fropoiscos whantistont Seorctory of Inbor MoGrady 1s nt the front, «ddmirel

md of 4l wrw Mnritise OCommission, will go to Ban Froncisco Af lu:u:suu-y
Cox Muxm. however, s no legel Jurisdiotion over the eontroversy, - -
=il request by the Gomnlssion that the smrring factions suspcnd hostilitirs wmtil
‘somission eay put thr sew shipplns Jlaw into effrct $a looked for, - But the mattos
4apug at 8an Pranoisco go beyond the goope of the nrw law, which deals with eeamn
oot longshorewmen or truckwrn, [Lmploysrs wre drtrrmined to abolish th: hiring-hall
l’hlu Whisch s thr nnionists® strongest weapon,
VIR may Ggsigrate the Maritime Comission as federal authority In dsanng with
; iitutlm. Bt tahl: eal $82uc awOpEn T8, ©loskd Shopew 48 mot & federal guestion

p 'Dl:lml'ltl hﬂ: More money than !:publioans ln Inrylnnd. and are better organ-
o Baltismore Sun pol) gives FDR o etrong leed, ~In G.0.FP.wifc)es the story .

<, oh‘ouhttd 4+hut ballots arr bought for 10 ocuts from megro voters, Another story
'hll that some yotors suspeot that thr postal eard ballots mey be sorutinierd and 1d:nt-

< Maryland is a oriterion, an tnorwous puuber of woters will br disgualifird on
ovenber B through fTuplure to weglister properly or ot oll, Taking this poll na o
marning, Yobh patiosn) eomittres are smdinc out B0B signals to workers, telling

q&hnto figrt out thl: vot:' .

3 ’ m m nn.ru &8 DUNTOUS &8 thou -‘ho wote, © Oluirnn Ferley made a
‘tut of pow methods of getting out the wote during the primaries 4n Arkansas and |
_.,_Mlppi..-nd the G.0.P. will bave to be oo ite tocs to £qual his pless for .
A ovEbEr 3, L.
v lgunting Tirst wtrrs it is ratizated that nrarly 66,000,000 persons are nw‘
eotibled to votr, “Mi1llcas will fall toregister, PFev estlmtes of 4hr to 4

to be aut o Tovrster $ run to 45,000,000, _
— TR EE i | Y K
In'an[ stati§ the - Tt

m Mw Wwabers are .tm the attitude of women vottrl.
Women a Fr gxtriwrly setive, 1o the first Bl countics which reported 1936 reglftro- 1.

Q’\:s.hm i laﬂylnnh, out of & totgl ef BOE,000 of both partiee, therc were 8261,%207
rpublioans and 85,845 Demvoruts, Women woters outpumber-

Mld :n in hv m-. apd in & oountics Republioacn women owtnumbered Republicon men o
Uzﬁh:u 21 eountizs are mostly sural, Iz total reglstrotion of women votera wos B7 per

P EY

% PRACTICAL Dtrtﬂ rlportl from up-to-drt: foroers indionte thrt they are well plcnszd
0011 crollon Fﬂm Ewpcrtl show them how to plunt :roalon rtslst:lng e ropa,
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7 paothorissd without odvertising For bids, ™ The £Pfaot of thr wRpdittimm 48 %o forer -
eontrnstors to gokply with the loboe provisions of 4w mrw low, -When the b1l we

~defore Congreda 1ts sponsors etated that ’urahuu, ol‘ podl 'run the nns' wuupvt :
- ivmowe within tlu: porview of thz law, - .

whsate G Y
; morsc-rros lcton firotion day 1t 1s exproted that hrgc m-ba-: d mrmm!m
.~ WIIT Br Yoovered® dnto oivil scfvioti* Iuis eny bt ml as & presautiepery -
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Director
Federal Bureau of Investigation
Washington, D. C.

Dear Sir: RE: THE FREE MEF&G;.N & DEUTSCHER WECKRUF
& BEOBACHTER
Registration Act

,‘:7)
Y
Attached hereto is the ¢lipping of the column ®"CAPITCL
STUFF"of the January 13, 1941 Daily News.
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ﬂ ; M c&\’\af‘
B. E. SACKETT .
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Jue 25, 1938 e

MEMORANDUM FOR MR, CLEGG ~ it B

”- x..'e.un....,___

Mi b cacky

During xy stay in England, while attending the course for Petective —

Inspectors and Sergeants at Hendop, members of the Americer nnbauy,i 1 Brosvondr

Shortly after =y arrival, NMr. Franklin CllCGowen contacted me through
Chief Constiable John EMHorwell, and invited me to call at the Embasay. I called

ad thet $dme rrasantad h!m with a card from
r Wil W e WM

mrnsen Bes  Mosrawm o $ha -'H--unnn and
2 W e e

Bl e UUNDL dil WiT Bl VSLUVWAL Wil @OV WS Vo, U sl

o Wprau (@)
Mrs. Buthhipley, Chief, Passport Divisiun, State Depertment, who is & personel
friend of his. .

Mr. Gowen introduced me to Consul General Doughaﬁonkins and made
arrangenents for 8 luncheon on the following dny. He also insisted that I join
hin at a formal premisre showing at the Empire Theatre the next evening, which
invitation I accepted, and that evening I attended the Theatre with Consul General
Jenkins, Mrs, Jenkins and Mr. Gowen., I attended Mr. Gowen's luncheon at the -
American Club, 95 ?iccadm?. ind met his’ meaf.g 8ir _ﬁ_-_ggsmcjldgmggg_ Pargan=="" "
ent Under-Secretary of State in charge of Alisps; ColanelXScanlon, Upited States
Alr Attache for London and a MroBatlstt, former President of the American Cham- =

I A3 T s/

I Square, were extremely courtecus.

: ber of Commerce at London. Mr. Douglas Jenkins was also in attendance. The o~ 2
copversation during tha lunchson was largely focused on the Bureau and the won-

derful work of the Director. -T t

50

During wy attendance of the course at Hendon, it was impossible to X
see Nr. Gowen or members of the Embassy but I learned that he had kept in touch .. °
“with the Yard to ask of my welfars. Bubsequent to the course, I contacted Mr. .
Gowen bty telephone and met a friepd of his, a a MrdDowrick, Manager of the Amer- e
ican Express Office in London, who rendered assistance in arranging for xy gl
departure. I later called upon Mr. Gomen at the Epbzssy at which time be con~ )
patuht-od me upon the highly successful complotion of the school apd upon -

- =% ol AL P 0.......... - r J —v—r
11 gathering for Msssrs. Harry

uu TQNATES BAOEe AV Wi LJOTEEL A8I0OWD

\fsatuq a.nd 4. W)Askew at New Beotland Yard.

He introduced me to Azbassador Josepi{Kennedy at which time I ex-
pressed the Bureau's appreciation for the assistance of the State Departament.
Mr. Kennedy, at that time, instructed Mr. Gowen to prepare a very cordial
letter to The Right Honerable Sir Samuel J. G’dloule Bt.,G.C.8.1I., G.B.E.,
C.M.G., M.P., Secretary of State, thanking hin for t.he many courtesies extended
the represontative of the FBI., He instructed Mr. Gowe pake it more than

Py | ~ A mVrede e maman Al dhama manesane
AW U POL D2 Aqﬂ’hﬂd-‘.ﬂ.ﬁ. e B -

a thank you note and to include the names of thos
naking the visit a success. 7

U B TR Ry N c.::.}:ﬁ..:{ﬂ') Z
11e st the Embaaqy I also ealled upon Cons al

vq#”.é‘?;;.. N (\ $. é(
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Menmorandum for Mr. Clegg -2 - June 25, 1938

thank him on the Director's behalf for the many c'onrt-esies extended.

Op the evening of June 7, 1938, I afforded Mr. Gowep a Seven course
dinner as a further token of our appreciation for his services. Mr. Gowen
advised me that he was positive a lstter would Be directed to Mr. Cordell

advising hin of the highly successful visit of the representative of the

I to Scotland !ard and of t.he wara foeling of !riendah:lp which was created
by this wvisit, -

I arrived at Bouthampton preparatory to sailing on the SS President
. Roosevelt and Vice Consul Paul cgmron‘ﬁoddimm was thare to meet me and render
any assistance possible. o .

It is suggested that a letter of appreciation be prepared for the
Attorney Ceneralts signature and directed to Mr. Cordell Hull, advising bim
of the services of the members of the Anerican Enbuay in london, This letter
is prepared and attached.

Re tfully,

Enclosure

-5



“Tor Detootive Inspectors amd Sergeants,’
sonducted by the Netropolitan Pelice Depertasst of Sew

Yy the Ambessador, Mr. Joseph Kenvedy; the Consul Oenerel
Br, Douglas lntn.m and My, Mﬂh Ce Goy-, Ansrisns

e A N I
' [

qmzﬂd every ecnsiderstios. Through his

= Departasst at Eev Bostland Tard, Nr, Gover was sbls %o
» Tendar walueble aid,

1 do vant t¢ thank you for 985 most sxosllemt

- assivtanes, _ ; o :

"L vt remes, o "
_-' Sivoerely yeurs, -

=

Attorpey Cedersl,
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After HAVLIN left office the ead of August 1932 EELIXLY was Acting
District Supervisor until FITZGERAID'S temporary appointment as
{et Bupervisor of the Buresu of Industrial Aleohol on 1O 5/334




FITZCERALD bad £ ly operated a saloon iu Bostou. He was the
brother of JOI ¥ T23ERALD, formerly Mayor of Boston, related
by marriage to JOSKPOYKEIIDY, present Ambassador to d, Abdout
the time tkat FITZGERALD was appointed, KENNMEDY and JAk OOSEBVELT
son of the Preaident, tock a trip to England together, and the ep~
pointment of FITZIERALD was reputed to be based partly upon his
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MEMORANDUM FOR THE DIRECT(R;:

In accordance tith your req llowing information is -

submitted oconcerning the above individ
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